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The Group develops from a solid foundation, with which growth by means

of organic and merging can be easy and fast.
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Chairman's Statement

I have pleasure to present to shareholders the 2004/2005 annual report
of the Group.

BUSINESS AND OPERATIONS REVIEW
Trading Operations

The Group is proud to report that “Memorex®" currently ranks No.2
globally in COR & DVD media sales with its DVD units growing 180%
from last year. During the year, revenue growth was primarily from DVD
growth and growth in the Traveldrive product line. Although DVD
revenue growth was hampered by a nearly 50% decrease in ASPs
(Average Selling Prices), Memorex® still recorded strong profit
performance. Launch of several new products in the USB Flash Category,
specifically the M-Flyer USB flash drive, has been well received by the
market,

North America

In North America, Memorex® recorded record revenues and operating
income in FY2005. Growth in DVD and USB Flash revenues were the
primary drivers of the record revenues achieved during the year. Unit
sales of DVD media more than tripled in FYOS5 providing over 40%
revenue growth in the category. Revenue growth was also fueled by
aggressive expansion of its sales of USB Flash drives gaining close to
10% market share in the United States. Revenue growth in the DVD
and USB Flash categories was largely offset by a decline in CD revenues
on nearly 10% as the result of MP3 players and other alternatives to
traditional CD usage. In the United States, according to industry trade
publications, Memorex® continues to be the American market leader in
DVD sales with a 28% share and CDR sales with also a 28% share. The
Group expects DVD volumes to double in fiscal 2006 while CDR volumes
should continue to decline at single digit rates. The Group continues to
expand our presence in Latin America through distribution channels.
Memaorex® products have been successfully placed in Office Depot and
Walmart Mexico by our distributor. Memorex® continues to be the top
brand among the largest retailers in North America. The Group currently
has one or more of our products in 100% of the top ten retailers and
over 90% of the top 25 consumer electronics retailers in the United
States.
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Chairman’s Statement

Operating margins in North America also achieved record levels. The
Group’s global purchasing enabled us to improve our gross margins
which we continue to leverage our cost structure. During the year, the
Group consolidated our Canadian operations into our U.S. operation
which has vielded operating efficiencies beginning in the fourth quarter
of fiscal 2005,

Europe

The European market continues to be challenging. CDR prices continue
to come under pressure from a variety of competitors and directly from
the disk manufacturers. in addition, levies in [taly and France have
negatively impacted the retail demand for CDRs and DVDs as consumers
look for alternative channels to purchase media. Significant DVD price
declines in late fiscal 2004 and early fiscal 2005 caused significant
inventory revaluations during fiscal 2005. On the positive side, DVD
volumes more the doubled over fiscal 2004 and pricing is fairly stable.
In Europe, Memorex® continues to hold its market position at number
three in both DVD and CDR sales with 8.4% and 10.9% market shares
respectively. The Group has continued the successful strategy of
supplying key retailers on a direct basis and is currently in more the haif
of the top European retailers.

Asia

The Asian market continues to be emerging. During the year, we
tightened controls on costs and better sourcing and were able to
maintain our profitability as planned. Due to the on-going increase in
media costs, sales can pick up again in FY2006. At present, the Group
has distributors over Asia, namely, lapan, Singapore, Australia, New
Zealand, Korea and Taiwan. Memorex® market share in Asia has been
growing steadily. With close relationships with dominating suppliers in
Taiwan to offer the lowest costs for Memorex® branded products as a
whole and big distributors to commit forecasted order placement,
Memorex®'s Asian business will further be strengthened in coming year.
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Chairman’s Statement

OUTLOOK

The Group is well positioned to expand its presence around the globe.
The Group believes that growth in the DVD segment more than offset
any declines in the CDR market for the foreseeable future. We continue
to be the market shere leader in CDR and DVD media in the United
States and expect to leverage that position through expanded product
offerings and expanded geographic distribution. In North America and
Europe our goal is to expand the products sold within our existing
retailers including an expanded accessories offerings, specialty media
products and USB Flash products. In particular, we believe the USB Flash
products are in the early stages of consumer adoption. Recent market
studies indicate that consumers have significant recognition of the
Memorex® brand in this segment of the market. The Group continues
to introduce and sell our USB products in a growing number of retailers
in the United States, Canada and Europe. The Group expects our
investments in the USB Flash business will yield significant growth in
the future, and targets to achieve an equally outstanding market share
leadership as it has succeeded in its CDR and DVD media products, in
the coming year.

FINAL DIVIDEND

The Board has recommended the payment of a final dividend of HK6
cents per share in cash with a scrip option (2004: HK6 cents, with a
scrip option) for the year ended March 31, 2005 subject to the approval
of the shareholders of the Company at the forthcoming annual general
meeting ("AGM"). No interim dividend was paid by the Company during
the year.

Subject to sharehaolders’ approval at the AGM, the dividend warrants
will be paid on or around Friday, October 21, 2005 in cash, with
shareholders being given the option to receive shares of HK$0.01 each
(“New Shares”) in the Company in lieu of cash in respect of part or all
of such dividend (“Scrip Dividend Scheme”). The number of New Shares
will be calculated on the basis of the average of the closing prices per
share of the Company on The Stock Exchange of Hong Kong Limited
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Chairman’s Statement FEHREE

(the “Stock Exchange”) for the three consecutive trading days ending  HAEURKBH BB REEREZBIEREE
August 31, 2005. A circular giving full details of the Scrip Dividend HEFAKE®FETRE « RR B EIEFEZAM
Scheme and a form of election will be sent to shareholders after the #ES FEBERBT 2B LT REER HiLE
AGM. The Scrip Dividend Scheme is conditional upon the Stock Exchange & ©

granting the listing of and permission to deal in the New Shares to be

allotted and issued.

APPRECIATION (&
| would like to take this opportunity to express my gratitude to my AARBUREEEESHE EEAEBREENBE

fellow board members, the management and employees for their hard —F 2B W RUAXEBEEL BB - AR E -
work and contribution to the Group in the past year.

On behalf of the Board EREEES

Dr. Chan Kwok Keung, Charles FE

Chairman BRERE L

Hong Kong, July 22, 2005 BE —ZEZERhELAZ+=AH
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Management Discussion and Analysis

RESULTS AND FINANCIAL REVIEW

Results

For the year ended March 31, 2005, the Group's audited consolidated
loss before minority interests was HK$99.3 million (2004: profit of
HK$93.8 million), which comprised of profit from operations of
HK$319.5 million (2004: HK$228.8 million), finance costs of HK$18.2
million (2004: HK$26.4 million), share of net losses of associates of
HK$59.7 million (2004: HK$73.5 million), amaortization of goodwill
arising on acquisition of associates of HK$28.1 million (2004: HK$17.7
million), realization of negative goodwill arising on acquisition of an
additional interest in an associate of HK$2.1 million (2004: Nil}, net
loss on disposal of subsidiaries and associates of HK$15.7 million (2004:
gain of HK$10.4 million), impairment loss on goodwill arising on
acquisition of an associate of HK$177.4 million (2004 Nil) and income
tax expense of HK$121.6 million (2004: HK$27.8 million).

Segment Results

For trading of computer related products, segment turnover amounted
to HK$3,977.7 million, increased by HK$240.4 million (6.4%) and
segment result recorded HK$256.6 million, increased by HK$43.9 million
(24.1%).

For trading of consumer electronic products, segment turnover
amounted to HK$1,565.3 million, increased by HK$327.6 million
(26.5%) and segment result recorded HK$24.8 million, increased by
HK$3.0 million (13.6%).

For trading of securities, segment turnover amounted to HK$93.9
million, increased by HK$58.9 million (over 100%) and segment result
recorded HK$77.3 million, increased by HK356.5 million (over 100%).

For property development and trading, segment turnover amounted to
HK$39.6 million, increased by HK$23.6 million (over 100%) and
segment result recorded HK$2.1 million, decreased by HK$3.6 million
(63.2%).

This year, the Group still enjoyed significant growth without lowering
gross profit margin. This sales growth was due to our persistent efforts
to control cost on inventory pricing, our strong and extensive business
network worldwide and promotional efforts made.
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Management Discussion and Analysis

The results of the Group was critically turned from “Operating profit”
into “Loss for the year” by the impairment loss on goodwill arising on
acquisition of an associate this year. Due to the fact that the associate
has been recording losses since it became our associate in last year, an
impairment loss on goodwill of HK$177.4 million was considered
appropriate at year end. The Group suffered net losses under *Share of
results of associates” during the year of HK$59.7 million, a decrease by
HK$13.7 million (18.7%).

Liquidity

Net bank and cash balances at March 31, 2005 increased to HK$332.6
million (2004: HK$141.1 million), accounting for 23.7% (2004: 9.8%)
of the net tangible asset value of the Group. The cash was mainly used
for daily operations and repayment of bank loans during the year. The
current ratio of the Group at March 31, 2005 was 1.91 (2004: 1.39).

Financial Review

The net current assets of the Group at March 31, 2005 increased by
HK$485.7 million (75.2%) to HK$1,131.5 million (2004: HK$645.8
million).

Such increase was mainly attributable to the increase in bank balances
and cash, short-term loan receivables, short-term loan receivables from
related companies, trade and other receivables, and net tax payable of
HK$191.5 million, HK$70.6 million, HK$56.8 million, HK$27.5 million
and HK3$69.6 million, respectively, at year end as compared to the
previous year, and offset by the decrease in inventeries, trade and other
payables and borrowings of HK$290.3 million, HK$260.5 million and
HK$263.8 million, respectively.

QOther asset decreased from HK$145.1 million as at March 31, 2004 to
HK$108.0 million as at March 31, 2005 as a result of the sale of the
land development right at a consideration of HK$39.6 million during
the year, with a profit of HK$2.1 million.

Inventories decreased from HK$877.4 million as at March 31, 2004 to
HK$587.1 million as at March 31, 2005. This was attributable to the
increase in inventory levels of the subsidiaries in the United States and
United Kingdom of HK$372.3 million at the end of 2004, as
management foresaw an increasing sales trend in the coming years. In
addition, market prices of products such as DVD and CDR boosted up
in 2004 owing to the decrease in supply. Therefore, the Group made
bulk purchases so as to negotiate favourable prices in 2004. Inventory
levels as at March 31, 2005 returned back to the normal levels.
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Management Discussion and Analysis

Trade and other receivables increased from HK$738.8 million as at March
31, 2004 to HK$766.3 million as at March 31, 2005. The number of
days for debtors turnover decreased from 50 days in 2004 to 38 days in
the current year, which were similar to the levels the Group experienced
in 2003.

Trade and other payables decreased from HK$1,272.3 million as at
March 31, 2004 to HK$1,011.8 million as at March 31, 2005. The
number of day for creditors turnover decreased from 78 days in 2004
to 54 days in current year. The decrease in creditors turnover days was
mainly attributed to the early settlement of trade payables in lien of
cash discount on goods purchased during the year.

At March 31, 2005, total borrowings of the Group amounted to
HK$293.3 million (2004: HK$384.2 million), of which HK$160.0 million
(2004: HK$10.8 million) were not repayable within one year. The
borrowings included bank borrowings of HK$82.0 million (2004:
HK$205.7 million), other loans of HK$161.3 million (2004: HK$151.3
million), overdrafts of HK$47.0 million (2004: HK$23 3 million),
obligations under finance leases of HK$0.5 million (2004: HK$1.5
million) and amount due to a minority shareholder of HK$2.5 million
(2004: HK$2.4 million). The decline in borrowings was due to the
repayment of bank loans during the year in order to lower the finance
costs.

interests in associates

At March 31, 2005, interests in associates amounted to HK$636.7
million (2004: HK$306.4 million), represented share of net assets of
HK$582.3 million (2004: HK$617.5 million), goodwill on acquisition of
an associate of HK$51.1 million (2004; HK$256.6 million), loan to an
associate of HK$1.3 million (2004: HK$ 1.4 million) and amounts due
therefrom of HK$2.2 million (2004: HK$30.9 million). The substantial
decrease in balance was mainly due to the deemed disposals of certain
associates with a total loss of HK$19.3 million, share of an associate’s
decrease in other reserves and losses, of HK$14.3 million and HK$59.7
million, respectively, during the year. Furthermore, goodwill arising on
acquisition of an associate was impaired by HK$177.4 million at year
end.

Pledge of assets

At March 31, 2005, certain assets of the Group amounting to HK$240.2
million (2004: HK$399.0 million) were pledged to banks and financial
institutions for foan facilities granted to the Group.
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Management Discussion and Analysis

Gearing ratio

The gearing ratio (borrowings/shareholders’ funds) at March 31, 2005
was significantly reduced to 16.2% (2004: 20.5%).

Exchange rate and interest rate risks exposure

Most of the Group’s business transactions, assets and liabilities are
denominated in Hong Kong Dollars and United States Dollars. The risk
of foreign exchange fluctuation had not been significant to the Group.
Interest rates of import loans are mainly referenced to LIBOR or HIBOR
plus whereas that of bank and other loans are Prime plus. At the balance
sheet date, the Group did not enter into any interest rate speculative
and hedging contracts. However, the recent weakening of the United
States Dollars against other foreign currencies (especially Canadian
Dollars and Great British Pounds) would bring about certain exchange
gains to the Canadian and European subsidiaries so far. Because of the
possible rebound of the United States Dollars, the Group will consider
entering into hedging contracts to eliminate exposure to downside risks,
whenever the Group and the concerned foreign subsidiaries think fit.

Contingent liabilities

At March 31, 2005, the Group has no contingent liabilities in relation
to guarantees given to banks and other financial institutions for facilities
granted to an outsider (2004: Nil).

Employees and remuneration policies

As at March 31, 2005, there were approximately 500 staff (2004: 700)
employed by the Group. The remuneration policies are formulated on
the basis of performance of individual employees and the prevailing
salaries’ trends in the various regions. They are subject to be reviewed
every year. The Group alsc provided employee training programs,
mandatory provident fund scheme, medical insurance and discretionary
bonus. Share options are awarded to employees on merit basis. However,
no share options were granted during the year.

BUSINESS AND CORPORATE DEVELOPMENTS

Placing and Subscription of Shares

On November 23, 2004, ITC Corporation Limited (“ITC"), a substantial
shareholder of the Company, entered into a placing and subscription
agreement with the placing agent and the Company pursuant to which
ITC agreed to place 37,000,000 shares at the price of HK$3.22 per
share to not less than six placees who were independent third parties
procured by the placing agent and ITC would subscribe for 37,000,000
new shares at the same price of HK$3.22 per share. Please refer to the
Company's announcement dated November 23, 2004 for details of such
placing and subscription.
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Management Discussion and Analysis

Disposal of Fu Yang Investment Co., Ltd. ("Fu Yang")

On January 31, 2005, the Group entered into two sale and purchase
agreements (the “Agreements”) withA Bl Z EER D AR QA (the
“Purchaser”), an indirect wholly owned subsidiary of & 2 B@ERHE
R 28 (Taiwan Fixed Network Co., Ltd.) which is a publicly traded
company on the Emerging Market (##8) in Taiwan. Pursuant to the
Agreements, the Group agreed to sell and the Purchaser agreed to
purchase 50,282,540 Fu Yang shares, representing approximately 8.04%
in the issued share capital of Fu Yang. The consideration for the sale
shares was approximately NT$636.7 million (approximately HK$150.3
million), equivalent to NT$12.7 (approximately HK$3.00) per Fu Yang
share. The disposal constituted a discloseable transaction of the
Company under the Listing Rules. The transaction was completed in
March 2005.

Disposal of 15.3% interests in China Strategic Holdings Limited (“CSHL™)
and the acquisition of interests in Group Dragon Investments Limited
(/IGDln)

On March 10, 2005, the Company and Paul Y.-ITC Construction Holdings
Limited ("Paul Y.") entered into a share sale agreement (the “Share
Sale Agreement”) with Nation Field Limited (“Nation Field”), which is a
company owned by Mr. Gao Yang. Pursuant to the Share Sale
Agreement, the Group conditionally agreed to dispose of an
approximately 15.3% interest in CSHL after the completion by CSHL of
a group restructuring involving, among others, the distribution of certain
assets and businesses currently held by GDI, a wholly-owned subsidiary
of CSHL, to the shareholders of CSHL. Subsequent to the disposal, the
Company will also make a voluntary general offer to acquire all the
issued shares in GD! which are not owned or agreed to be acquired by
the Company. Details of the aforesaid transactions are set out in the
joint announcement of CSHL, the Company and other parties to the
transactions dated April 19, 2005.

This transaction has not yet been completed as at the date of this report.
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Management Discussion and Analysis

Subscription of convertible note of Cheung Tai Hong Holdings Limited
("CTH™)

On April 20, 2005, Loyal Concept Limited (“Loyal Concept”), an indirect
wholly-owned subsidiary of the Company, and CTH entered into a
subscription agreement (the “Subscription Agreement”) regarding the
subscription by Loyal Concept of a zero coupon convertible note due
2010 of CTH with a principal amount of HK$450 million.

Upon exercise of the conversion rights attached to the convertible note,
Loyal Concept may become interested in 30% or more of the enlarged
issued share capital of CTH, thereby triggering an obligation on the
part of Loyal Concept under the Takeovers Code to make a mandatory
offer for all the CTH shares. Depending on the number of further CTH
shares which may be acquired by Loyal Concept pursuant to the
mandatory offer (if any) to the shareholders of CTH, the acquisition of
such additional equity interests in CTH, when aggregated with the CTH
conversion shares to be issued to Loyal Concept on exercise of the
conversion rights attached to the convertible note in accordance with
Rule 14.22 of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rule”), constituted a very substantial acquisition
for the Company under the Listing Rules. The subscription and the
transactions contemplated under the Subscription Agreement (including
the possible very substantial acquisition regarding the acquisition of
further equity interests in CTH pursuant to the mandatory offer) were
approved by the shareholders at the special general meeting of the
Company held on June 24, 2005.

Details of the transaction were set out in the circular of the Company
dated June 7, 2005.

The underwriting agreement and subscription of a convertible note of
Ruili Holtdings Limited (“Ruili")

On April 21, 2005, the Company, Ruili and Tai Fook Securities Company
Limited entered into an underwriting agreement (the “Underwriting
Agreement”). Pursuant to the Underwriting Agreement, the maximum
number of rights shares to be taken up by the Company was 320 million
rights shares at a subscription price of HK$0.10 per rights share.

On the same date, the Company and Ruili entered into a convertible
notes subscription agreement (the “Subscription Agreement”). Pursuant
to the Subscription Agreement, the Company would subscribe for and
Ruili would allot and issue to the Company the convertible notes in an
aggregate principal amount of HK$170 million at an initial conversion
price of HK$0.12 per conversion share, subject to the adjustment from
time to time.

Details of the transaction were disclosed in the circular of the Company
dated May 24, 2005.
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Each achievement of the Group is the fruitful results of cur staff's joint efforts.
With our brilliant staff and their devotion, the Group records continuous
and satisfactory growth in both market share and revenues.
FEESEAMOAMBEEIHRRES INGS - 2HEEIHEXRE N SAKEED
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Directors and Senior Management Profile

DIRECTORS PROFILE

Dr. CHAN Kwok Keung, Charles, aged 50, was appointed as Managing
Director of the Company in November 1995, In November 2000, he
was appointed as the Chairman of the Company, responsible for the
overall management of the Company. He holds an Honorary degree of
Doctor of Laws and a Bachelor's degree in Civil Engineering and has
over 25 years' international corporate management experience in the
construction and property sectors as well as in strategic investments.
Dr. Chan is the chairman of ITC Corporation Limited and a non-executive
director of Paul Y. - ITC Construction Holdings Limited. Dr. Chan is the
chairman and chief executive officer of China Strategic Holdings Limited.
Dr. Chan is elder brother of Mr. Chan Kwok Hung, an executive director
of the Company.

Dr. YAP, Allan, aged 49, joined the Company in 1995 and was
appointed as Deputy Managing Director in December 1997. In November
2000, he was appointed as Managing Director of the Company. He
obtained the Honorary degree of Doctor of Laws and has over 23 years’
experience in finance, investment and banking. Dr. Yap is the vice
chairman of China Strategic Holdings Limited, an executive director of
Wing On Travel (Holdings) Limited and chairman and chief executive
officer of China Enterprises Limited, a company whose shares are traded
on the OTC Bulletin Board in the United States of America. Dr. Yap is
also the chairman and chief executive officer of Burcon NutraScience
Corporation, a company whose shares listed on the TSX Venture
Exchange in Canada and Frankfurt Stock Exchange in Germany and an
executive chairman of PSC Corporation Ltd (“PSC”) and Intraco Limited,
both are public listed companies in Singapore. He is also the chairman
of MRI Holdings Limited, a company whose shares are listed on the
Australian Stock Exchange.

Mr. LUI Siu Tsuen, Richard, aged 49, joined the Company in November
1995 and was appointed as Deputy Managing Director in May 2002.
He is a qualified accountant and has over 25 years of accounting,
financial and corporate management experience. He has held senior
positions in an international accounting firm and various private and
public listed companies. Mr. Lui is an alternate director to Dr. Yap, Allan
in China Strategic Holdings Limited. He is also an executive director of
Wing On Travel (Holdings) Limited and PSC. PSC is a public listed
company in Singapore.

Mr. CHAN Kwok Hung, aged 46, was appointed as an Executive
Director of the Company in December 1995. He holds a Diploma in
Arts and has over 21 years’ experience in trading business in the People’s
Republic of China. He is an executive director of ITC Corporation Limited
and an alternate director to Dr. Chan Kwok Keung, Charles in China
Strategic Holdings Limited. Mr. Chan Kwok Hung is the younger brother
of the Chairman, Dr. Chan.
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Directors and Senior Management Profile

Mr. FOK Kin-ning, Canning, aged 53, was appointed as a Non-
Executive Director of the Company in 1992. He is the group managing
director of Hutchison Whampoa Limited, the chairman of Hutchison
Telecommunications International Limited, Hutchison Harbour Ring
Limited, Hutchison Telecommunications (Australia) Limited, Hutchison
Global Communications Holdings Limited and Partner Communications
Company Ltd. and the co-chairman of Husky Energy inc. He is also the
deputy chairman of Cheung Kong Infrastructure (Holdings) Limited and
Hongkong Electric Holdings Limited and a non-executive director of
Cheung Kong {Holdings) Limited. He holds a Bachelor of Arts degree
and is @a member of the Australian Institute of Chartered Accountants.

Mr. IP Tak Chuen, Edmond, aged 53, was appointed as a Non-Executive
Director of the Company in November 1995, He holds a Master of
Science degree in Business Administration and a Bachelor of Arts degree
in Economics. Mr. Ip is a deputy chairman of Cheung Kong Infrastructure
Holdings Limited, an executive director of Cheung Kong (Holdings)
Limited and CK Life Sciences Int’l., (Holdings) Inc., and a non-executive
director of TOM Group Limited.

Mr. CHEUNG Hon Kit, aged 51, has been a Non-Executive Director of
the Company since July 2000. He has over 27 years of experience in
real estate development, property investment and corporate finance.
Mr. Cheung graduated from the University of London with a Bachelor
of Arts degree. He has worked in key executive positions in various
leading property development companies in Hong Kong. Currently, he
is the chairman of Cheung Tai Hong Holdings Limited, the managing
director of Wing On Travel (Holdings) Limited, an executive director of
ITC Corporation Limited and Paul Y. - ITC Construction Holdings Limited.
He is also an independent non-executive director of Panva Gas Holdings
Limited, International Entertainment Corporation and Innovo Leisure
Recreation Holdings Limited.
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Directors and Senior Management Profile

Ms. SHIH, Edith, aged 53, has been an Alternate Director to Mr. Fok
Kin-ning, Canning, a Non-Executive Director of the Company since
March 2003. She holds a Bachelor of Science degree in Education and
a Master of Arts degree from the University of the Philippines, a Master
of Arts degree and a Master of Education degree from Columbia
University, New York. She is qualified to practise law in Hong Kong,
England and Wales and Victoria, Australia; and is a fellow of both The
Institute of Chartered Secretaries and Administrators and The Hong
Kong Institute of Company Secretaries. Ms. Shih is the head group
general counsel and company secretary of Hutchison Whampoa Limited
("HWL") and an executive director and the company secretary of
Hutchison Harbour Ring Limited. She is also an executive director of
Hutchison International Limited and director of various HWL group
companies.

Mr. YUEN Tin Fan, Francis aged 52, joined the Company as an
Independent Non-Executive Director in January 1996. Mr. Yuen holds a
Bachelor degree in Economics from The University of Chicago and is
now the deputy chairman of Pacific Century Group. As a previous chief
executive of The Stock Exchange of Hong Kong Limited from 1988 to
1991, he has extensive investment banking and business experience in
Hong Kong and the Far East region. Mr. Yuen is also a non-executive
director of a number of listed companies in Hong Kong.

Mr. KWOK Ka Lap, Alva, aged 57, has been an Independent Non-
Executive Director of the Company since July 2003. He was a marketing
manager in an international company engaging in the design of business
administration system. Mr. Kwok has been in the insurance and
investments business for over 23 years, principally in the senior
managerial position leading a sizable sales team. Mr. Kwok is an
independent non-executive director of Cheung Tai Hong Holdings
Limited and Wing On Travel (Holdings) Limited.
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Directors and Senior Management Profile

Mr. WONG King Lam, Joseph, aged 53, has been an Independent
Non-Executive Director of the Company since September 2004. Mr.
Wong is currently the chief executive officer of a renowned automobile
services company in Hong Kong. He is a fellow member of the Hong
Kong Institute of Certified Public Accountants and the Association of
Chartered Certified Accountants. He has more than 24 years' extensive
experience in auditing, corporate and financial management with a
number of companies in different business sectors which include an
internationat accounting firm and a local listed company. He is also an
independent non-executive director of Tungtex (Holdings) Company
Limited, China Strategic Holdings Limited and Wing On Travel (Holdings)
Limited, which are companies whose shares are listed on The Stock
Exchange of Hong Kong Limited.

SENIOR MANAGEMENT PROFILE

Mr. GOLACINSKI, Michael, aged 53, was appointed as Director and
Chief Executive Officer of Memorex International inc. in January 2002.
He also serves as President of Memorex Products, Inc. (“MPI"). Mr,
Golacinski has over 28 years of sales and management experience in
the computer and consumer electronic industries. He joined MPi in 1998,

Ms. LAW, Dorothy, aged 35, was appointed as the Corporate Counsel
of the Company in November 1997. She is also a director of China
Enterprises Limited and Burcon NutraScience Corporation ("Burcon”),
a publicly listed company in Canada. Ms. Law received her Bachelor of
Commerce and Bachelor of Law degrees from the University of British
Columbia and is a Barrister and Solicitor licensed to practice law in
British Columbia, Canada. Ms. Law has also been admitted as a solicitor
of the High Court of Hong Kong. Prior to joining the Company and the
Burcon group of companies, she worked for a Canadian national law
firm practicing in the areas of corporate and securities law.

Ms. KEE Shui Wah, aged 40, joined the Company in April 1994 and
was appointed as Chief Financial Officer of the Company in May 2002.
Ms. Kee is a member of both the Association of Chartered Certified
Accountants and the Hong Kong Institute of Certified Public
Accountants. She has over 15 years’ experience in international
accounting and finance in multinational corporations.
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With our strategic business plans, we create a promising tomorrow.
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Report of the Directors

The directors present to the shareholders the annual report on the affairs
of the Company and of the Group together with the audited financial
statements for the year ended March 31, 2005.

PRINCIPAL ACTIVITIES

The Group is principally engaged in the trading of computer related
products, consumer electronic products which comprise the
manufacturing, distribution and marketing of data storage media
(primarily floppy disks, CD-R, CD-RW and DVD), the distribution and
marketing of computer accessories and storage media drives, scanners,
audio and video cassettes, minidisks, household electronic products and
telecommunication accessories, securities trading and properties trading.
The Group also made strategic investments in information technology,
supply of household consumer products and other businesses. The
Company itself is an investment holding company.

RESULTS

Details of the results of the Group for the year are set out in the
consolidated income statement on page 43 of the annual report.

DIVIDENDS

The directors recommend the declaration of a final dividend at the rate
of HK6 cents per share in cash with a scrip option payable on or around
Friday, October 21, 2005 to all persons registered as holders of shares
on August 31, 2005. The Register of Members will be closed from
Monday, August 29, 2005 to Wednesday, August 31, 2005, both days
inclusive.

RESERVES

Movements in the reserves of the Group and the Company during the
year are set out in note 30 to the financial statement.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group spent approximately HK$14.2 million on
the acquisition of property, plant and equipment for the purpose of
expanding the Group’s business. Details of this and other movements
in the property, plant and equipment of the Group during the year are
set out in note 16 to the financial statements.

SHARE CAPITAL

Details of movements in the share capital of the Company during the
year are set out in note 29 to the financial statements.
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Report of the Directors

DIRECTORS

The directors of the Company during the year and up to the date of
this report are:

Executive Directors:

Dr. Chan Kwok Keung, Charles (Chairman) (retired on August 31, 2004
and re-appointed on September 3, 2004)

Dr. Yap, Allan (Managing Director)

Mr. Lui Siu Tsuen, Richard (Deputy Managing Director)

Mr. Chan Kwok Hung

Non-executive Directors:

Mr. Fok Kin-ning, Canning

Mr. Ip Tak Chuen, Edmond

Mr. Cheung Hon Kit

Ms. Shih, Edith (Afternate to Mr. Fok Kin-ning, Canning)

Independent non-executive Directors:

Mr. Yuen Tin Fan, Francis

Mr. Kwok Ka Lap, Alva

Mr. Wong King Lam, Joseph (appointed on September 30, 2004)
Mr. Tsang Link Carl, Brian (resigned on September 30, 2004)

In accordance with Clause 87(3) of the Company’s Bye-laws, Mr. Fok
Kin-ning, Canning ("Mr. Fok"”), Mr. Ip Tak Chuen, Edmond, Mr. Cheung
Hon Kit and Mr. Chan Kwok Hung shall retire from offices by rotation
and do not offer themselves for re-election at the forthcoming annual
general meeting ("AGM").

Ms. Shih, Edith, alternate to Mr. Fok, will cease 1o be his alternate upon
his retirement in accordance with the Clause 96 of the Company’s Bye-
laws.

In accordance with Clause 86(2) of the Company’s Bye-laws, Dr. Chan
Kwok Keung, Charles (“Dr. Chan”) and Mr. Wong King Lam, Joseph
who were appointed during the period from the last annual general
meeting to the date of this report, retire and, being eligible, offer
themselves for re-election at the AGM.

The non-executive directors are subject to retirement by rotation in
accordance with the above clause of the Cornpany’s Bye-laws.

None of the directors proposed for re-election at the AGM has a service
contract with the Group which is not determinable by the Group within
one year without payment of compensation, other than statutory
compensation.

HANNY HOLDINGS LIMITED %%sﬂi%@ﬁﬁa ]
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Report of the Directors

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at March 31, 2005, the interests and short positions of the directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company and its associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance (the
"SFO")) which: (a) were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken or deemed
to have under such provisions of the SFO) or pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model

EEERE

EERRY - MEROREFZERRAAE

RIFEZRF=A=+—H ARFIBEERIET
BABRERBREMBAR (EEAEHFREE
ESTIES %&Hﬁaﬂﬂﬂj)%xv%)zw  REERR
MEBEHTHES : QBREESFRAZEAEXVE
%7&8"*BY$E?FLFH T%%i&ﬂ EERHZIF
7B (RETR]) BEAE R § 3P 2 M
/i/@(@T‘ﬁﬁ%’%m%&%ﬁﬂ%ﬁﬂﬁ??1' X FH
BIERERBER 2B AR » )BAFALRR
BIRBREFLBEGIEI2GFEZELMZE

Code"), or (b) were required to be entered in the register kept by the ZHRAELT -
Company pursuant to Section 352 of the SFO, were as follows:
(a)  Interests in the Shares of the Company @ AREROHZEZ
Approximate %
Number of of the issued
Long position/ Nature  shares held in ordinary share capital
Name of Director Short position Capacity of interest  the Company of the Company
$EARLE RRFERITBE
EZER R/ KR g% EmitE B8 E REBHNF DL
Dr. Chan (refer to notes) Long position Interest of  Corporate interest 45,798,813 20.48%
RiETx (207:) e controlled DEMEE
corporation
RELFZEE
Mr. Lui Siu Tsuen, Richard Long position  Beneficial owner Persona! interest 1,750,000 0.78%
ARFEEE A ERBEAA EAER
Notes: BifsE
1, This interest does not include interests in underlying shares of 1. FRBRTBEARFANZRETEIAL

equity derivatives of the Company. This interest needs to be
aggregated with those set out in sub-paragraph (b) below to
give the total interest of Dr. Chan in the Company.

2. Dr. Chan is deemed to have a corporate interest in 45,798,813
shares of the Company by virtue of his interest in Chinaview
International Limited (“Chinaview"). This interest was detailed
and duplicated with the interests as shown in the paragraph
“Interests and short positions of shareholders discloseable under
the SFO” below.

Kﬁfﬁﬁﬁfﬁﬁé/\ c RERBE T X3 B(b)
e E— s AAGBHEBELR
ERNFZERBE -

2. R+ @ Chinaview International
Limited ([Chinaview] ) HE B R MR A
%Eﬁz:'z}ms,ms,sw3@%&1’32@@%

cREBBETXIRERHFEHER
1’?”’5%?&?&2%%%@& A — B EE
it I/\EZExFﬁLZTEEE%%ELH'J—

15}
?u"[g
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(b)  Interests in equity derivatives (as defined in the SFO) of (b)

FRE

NEIEAVTET R (TBRESFLE

the Company f’sz/)Zf&’“
Approximate %
Number of Exercise of the issued
shares options price per ordinary share
Long position/ Nature of Exercisable  as at 4.1.2004 share capital of the
Name of Director Short position Capacity interest period  and 3.31.2005 HKS Company
RZZZLE
BA-BK
ZREIf
ZBZ+-Bz EBRORE ARIATRALE
BE32R Be/ %R 4 EfnE TRER BRERE B REBAR DL
Dr. Chan Long position Beneficial Personal 8.31.2001 1o 4,000,000 2.9888 1.79%
REt iE owner interest 8.30.2006
EREBA FAER 3
2232004 t0 1,600,000 3415 0.72%
2.22.2006
_ZEME
ZAZ1=BRE
—TERE
ZRZ+ZE
Dr. Yap, Allan Long position Beneficial Personal 8.31.2007 to 3,250,000 2.9888 1.45%
Yap, AllanB 1 #e owner interast 8.30.2006
EREBA EAES “22 E
NR= +
7 /\Et‘
JAZ1H
2.23.2004 t0 1,600,000 3415 0.72%
2.22.2006
-TEmE
ZAZTzZAZE
—;;/\a
“Eoi-
Mr. Lui Siu Tsuen, Long position Beneficil Personal 2.23.2004 to 1,600,000 3.415 0.72%
Richard TE owner interest 2.22.2006
BRREE EREBA AR —IEmE
TAZizBEE
ZE% /\E
il
Mr. Chan Kwok Hung Long posmon Beneficial Personal 8.31.2001 to 1,750,000 2,9888 0.78%
FEELE g owner interest 8.30.2006
BHEEAA EPN 323 ZZR-F
NB=+-RE
ZEERE
NRZTH
2.23.2004 to 1,600,000 3415 0.72%

Annual Report 2004-2005 4




2 HANNY HOLDINGS LIMITED %78

A
=]
i)
B
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Interests in associated corporation (as defined in the SFO)

© AREABELF(EERBFREEK

of the Company o)z ¥
Interests in shares of China Strategic Holdings Limited () FREEFEAS(FRI BB
("CSHL") s
Approximate %
Number of of the issued
Long position/ Nature of shares held ordinary share
Name of Director Short position Capacity interest in CSHL capital of CSHL
BEFR RREBRITER
EELE |53~ ¥ g EatE R EE BEBAT T
Dr. Chan Long position Interest of Corporate 258,819,795 29.36%
gL HE controlled interest
corporation REER
(Note)
FEQE
2R
(Kr:z)
Note: Pfet

Dr. Chan owns the entire interest of Chinaview which in turn
owns the entire interest in Galaxyway Investments Limited
("Galaxyway”). Galaxyway owns approximately 33.55% of the
entire issued ordinary share capital of ITC Corporation Limited
("ITC"). ITC owns the entire interest in ITC Investment Holdings
Limited (“ITC Investment"). ITC Investment cwns the entire
interest in Hollyfield Group Limited (" Hollyfield”). Hollyfield owns
approximately 43.58% of the entire issued share capital of Paul
Y. — ITC Construction Holdings Limited ("Paul Y"). Paul Y owns
the entire interest in Paul Y. — ITC Investments Group Limited
("PYITCIG"). PYITCIG owns the entire interest in Great Decision
Limited ("GDL") which in turn owns the entire interest in Calisan
Developments Limited (“Calisan”).

Accordingly, Dr. Chan is deemed to be interested in 258,819,735
shares of CSHL which are held by Calisan by virtue of his interests
in Chinaview.

Annual Report 2004-2005 &£

BiE T H#E S Chinaviewff E#& @
ChinaviewBI|#E B Galaxyway Investments
Limited ([Galaxywayl) R # % -
GalaxywaylE B BHCEEBER QT
([EELE]) 2FEFTERARIKLY
33.55% & c EHEREEEBITC
Investment Holdings Limited (TITC
investment]) FT B4 %% © ITC Investment
B EHollyfield Group Limited
(THollyfield)) T 1% ° HollyfieldE A
REZEEZEEBERLA([RERE
B])2ER BEITARARLIA0.58% 5 -
REEFHEAPaul Y.-ITC Investments
Group Limited ([PYITCIG)) FR A #E2 -
PYITCIGHE A Great Decision Limited
(TGDL) FrE#E%s - MGDLBIZE A Calisan
Developments Limited ([Calisan]) £7 & #
% .

ot - BRI EEChinaview BT
W BEA B CalisanfiEE 2
258,819,795 PEMIHPHEEER °




SHARE OPTION SCHEMES

HANNY HOLDINGS LIMITED $3E &£ E AR X 7] 2 9
Report of the Directors EEEHRE
Interests in PSC Corporation Ltd. (“PSC") iy ETHEERERIF(EREHE] 2
i
Number of  Exercise pricc  Approximate %
Long position/ Nature of Exercisable  share options pershare  the issued share
Name of Director Short position Capacity interest period held in PSC s$ capital of PSC
FELHEE SROGE EREECERA
BELE HE/%E 8% EutE TEEE BREHA ghgn  REABHESHL
Dr. Yap, Allan Long position Beneficial Personal  8.20.2004 to 5,000,000 0.105 0.27%
Yap, AllanfB e Owner interest 8.19.2013
EREsA BAER “EERE
NEZ+BE
NETNA
Mr. Lui Siu Tsuen, Long position Beneficial Personal  8.20.2004 to 2,000,000 0.105 0.11%
Richard 5 owner interest 8.19.2013
BRFAE EREEA EAER “EEmE
NEZt+RE
=%
NA+HE
Save as disclosed above, as at March 31, 2005, none of BREXFIRESN  RZETRE
the Directors or chief executives of the Company had: (a) ZR=+—H ZXAREEREE
under Divisions 7 and 8 of Part XV of the SFO, nor were FTBRABHE : QEBEBESFRER
they taken to or deemed to have under such provisions EBIEXVERET RS BHIRIEE?
of the SFO, any interests or short positions in the shares, REEGRI 2 ABGEXERIERE
underlying shares or debentures of the Company or any ERERTNXNERNBELF (EBR
associated corporations (within the meaning of Part XV BERIBEERFIEXVED) 2H - 8
of the SFO); (b) any interests which are required to be B RESHPERE T AERIOR
entered into the register kept by the Company pursuant B bV BEARLIBREFSFES
to Section 352 of the SFO; or (c) any interasts which are EEPIEI2EFE B2
required to be notified to the Company and the Stock i (ORBEESTIERAR
Exchange pursuant to the Model Code. NE)VRBERZAFZ TR
(=L
Details of the share option schemes of the Company are set out innote AT ERET B 2 FEER T EBERNTEIS
g o

38 to the financial statement.
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ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES BERGOIBHRZTH

B EXHHREEN  RARRETAMBARRE
A HSE AT RIS - WEARREST]
EEALLSRAAEMEABEZROSEST

Other than as disclosed above, at no time during the year was the
Company or any of its subsidiaries a party to any arrangements to enable
the directors of the Company to acquire benefits by means of the

acquisition of shares in, or debentures of the Company or any other &z »
body corporate.
DIRECTORS’ INTERESTS IN COMPETING BUSINESS ESHBRTERZER

AAREBEERNFNERFER ZESRIT ETRAE
S0 ZHEBHENT ¢

Interests of directors of the Company in competing businesses during
the year required to be disclosed pursuant to Rule 8.10 of the Listing
Rules were as follows:

Name of Director

Name of entity which

businesses are considered

to compete or likely to compete
with the businesses of the Group

WRERGHER TS

Description of businesses of the

entity which are considered

to compete or likely to compete

with the businesses of the Group
WEERSHEN T HE

Nature of interest of
the director in the entity

EEEH AEEXBERECERER FEEEBARB2EBHEL EERZER RS
Dr. Chan CSHL (Note) Property investment and Chairman and Chief
R L R (RrEE) development in the PRC Executive Officer
EREHENERERAE FREERTRES
Paul Y (Note) Property investment and Substantial shareholder
REEF (W) development in the PRC and Chairman
ERRREMERARHE FTERRETE
Dr. Yap, Allan CSHL (Note) Property investment and Vice Chairman
Yap, Allantdi+ R (H ) development in the PRC BlEfE

Mr. Lui Siu Tsuen,

Wing On Travel (Holdings)
Limited (“Wing On") (Note)

KRR (ER) AR L
(Tk&1) (K17E)

CSHL (Note)

ERBEULEYERARAE

Property investment in the PRC
ERREEMERE

Property investment and

Executive Director

RITEF

Alternate Director to Dr.

Richard & (ByiE) development in the PRC Yap, Allan, Vice Chairman
SHKREE EFENSYERERAR Sl EYap, AllantE £ 2
BIES
Wing On Property investment in the PRC Executive Director
K& HRBEtERERE MITES
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Report of the Directors

Name of Director

EEER

Name of entity which

businesses are considered

to compete or likely to compete
with the businesses of the Group
AR B B g 7 B
FEEERBERECEEER

ESERE

Description of businesses of the
entity which are considered

to compete or likely to compete
with the businesses of the Group
WRAER ISR AT AL ER
AREXBARE 2 ERHR

Nature of interest of
the director in the entity

ESRZEBEcEHENE

Mr. Chan Kwok Hung
BRELE & &

Mr. Cheung Hon Kit
RERHLE

Mr. Fok Kin-ning,
Canning

CSHL (Note)
i (f5t)

A non wholly-owned
subsidiary of CSHL
PRZEZEMBARF

Paul Y (Note)
REBYE (F152)

Wing On (Note)
KE (B

Cheung Kong (Holdings)
Limited ("CKH") (Note)

RIEX (@ ERLA
(TRED )

Cheung Kong Infrastructure
{Holdings) Limited (Note)
RIZREBFROA (W)

Hutchison Global
Communications Holdings
Limited (Note)
MEBHERZERBELS) (i)

Property investment and
development in the PRC

ETERENERERME

Property investment and
development in the PRC
ETERENERERRE

Property investment and
development in the PRC
ETEREVERENREE

Property investment in the PRC
ETEREDERE

Information technology,
e-commerce and new technology
EARE  EFBERFHE

Investment in securities

BHFRE

Property investment and
development in the PRC
ERERENERANME

information technology,
e-commerce and new technology

BB EFTEERFEE

Securities Investment

EHRE

IT solution

BABRERAR

Annual Report 2004-2005 F %

Alternate Director to
Dr. Chan, Chairman and
Chietf Executive Officer
ITERTHEZREL 2
ETES

Director

EE

Executive Director
BITEE

Managing Director
BEagE

Non-executive Director

FNITEER

Deputy Chairman

R

Chairman
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Name of entity which

businesses are considered

to compete or likely to compete
with the businesses of the Group
IR AE RIS B o AT BEER
FEEXBERECEREE

Name of Director

ESER

i

SRS

Description of businesses of the
entity which are considered

to compete or likely to compete
with the businesses of the Group
WARFIE By 5 0] gL EE
FEEXBERB2EBEL

Nature of interest of
the director in the entity

ESNZERCESMNE

Hutchison Harbour Ring
Limited (“HHR") (Note)

ML ERERAF
([(Fz2idRE]) (Bst)

Hutchison Telecommunications
International Limited (Note)

MEERBERBRAE (A2)

Hutchison Whampoa Limited (Note)
ML EEHR LG (M)

Manufacturing and trading of Chairman
high quality electronic By
consumer products

BEREEREHERTEM

Developing and supplying of
mobile telecommunications
accessories, plastics, electronics,
premium products
and mobile phone packaging

RERMERDENLST 2B
EF BEERR
MENBHAR

New technology
R

Property holding and investment,
leasing of properties in the PRC
ERBEFAE  HEREENE

IT solution Chairman

BABRBRTR B

Group Managing Director
SEE=@E

Finance and investment

ERERE

Manufacturing and trading of high
quality electronic consumer products
BENEEEEABRETER

Developing and supplying of mabile
telecommunications accessories, plastics,
electronics, premium products and
mobile phone packaging

FEREERSENES BB
EF BEEHERRRDEFZAE

New technology
R

IT solution

BRREBRTR

Property develcpment and
investment in the PRC

ETFRERENERBRRE
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Name of entity which

businesses are considered

to compete or likely to compete
with the businesses of the Group
AR E IR By B o ] g R

Name of Director

EETHE

Description of businesses of the
entity which are considered

to compete or likely to compete
with the businesses of the Group

e N T2

HANNY HOLDINGS LIMITED SR BB SR D

Nature of interest of
the director in the entity

EEER FEEXEBERF2EREH AEEXBERF o ERBEL ESREER o ERME
Ms. Shih, Edith HHR (Note) Manufacturing and trading Executive Director
mEELt Mk (57) of high quality electronic WITES

Hutchison International
Limited (Note)
Hutchison International

Limited (#7%)

consumer products
HEREEREHBETER

Developing and supplying of mobile
telecommunications accessories,
plastics, electronics, premium
products and mobile phone packaging

HERHERBERLGE 2B
BY BEERMRPEF#EEE

New technology
BRI

Property holding and investment,
leasing of properties in the PRC

EREHE  RAREEDRE

Finance and investment

ERRERE

Manufacturing and trading of
high quality electronic
consumer products

HENEBEESHERTER

Developing and supplying of
mobile telecommunications accessories,
plastics, electronics, premium
products and mobile phone
packaging
RERLERDEREY 28 -
BEF BEERRRPEEERE

New technology

EiEREs T

IT solution

ARBBEBRRL R

Property development and
investment in the PRC

EFBERENEAERRE

Executive Director

BITES
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Report of the Directors

Name of Director

Name of entity which

businesses are considered

to compete or likely to compete
with the businesses of the Group
WRERKHER A HE

Description of businesses of the
entity which are considered

to compete or likely to compete
with the businesses of the Group
WRERIFER AL

Nature of interest of
the director in the entity

ESNZEREENE

AREEBERF2ERHEL

EEEH TEEEBARFCERERE

Mr. Ip Tak Chuen, CKH (Note) Investment in securities Executive Director
Edmond RE (Hit) REES HOER
EEits Information technology,

e-commerce and
new technology

AR BEFEERFRER

Property development and

investment in the PRC
EPERENERELRE
Brit - LEBAEBMBLR - BELFSIAEME

Note: Such businesses may be made through its subsidiaries, associated
BHREHE

companies or by way of other forms of investments.

Other than as disclosed above, none of the directors is interested in Bt NBHREEN  MEETERERAEEEREE
any business apart from the Group's businesses, which competes oris X EHELRB R L TRHERBE 2T MER &
likely to compete, either directly or indirectly, with the Group's #&= °

businesses.

DIRECTORS' INTERESTS IN CONTRACTS OF SIGNIFICANCE BEECERESNES

RAREREARE R - RNRE s E T 0B
AEEBTUIREREY  REARFEEHER
BERREEEESEERAHZERES -

No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.
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Report of the Directors

INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO

So far as is known to the directors and chief executives of the Company,
as at March 31, 2005, the following persons had interests or short
positions in the shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO:

EEEHE

REFSFRAERIATREZRREERAR

RERBNERZRTETHRABRRAN R-_FTRF
ZA=+—8 " THATRERFRGSAEERN
THEEREEFRMERIEXVEE2R37 B HE
XMARRABREZEEIAE - LBRARE]
RIEE S R RANE3365EFECRRELM
ZREIURE

No. of
underlying
shares
(unlisted Approximate
equity % of the
Long derivatives issued
Position/ No. of of the . ordinary share
Name of Short shares Company) capital of the
Shareholder Note Position Capacity held held Company
RENREKSG
#B (FRF ARFE
5A FLBRE BIEERSE
BREER KiEs HE/ %R 54 Roaa fTEIR) BROBIH
Ms. Ng Yuen Lan, Macy 1 Long Position Interest of spouse 45,798,813 — 20.48%
h@EELt ) BBER
Ms. Ng Yuen Lan, Macy ! Long Position Interest of spouse — 5,600,000 2.50%
h@EELT iTE RRER
Dr. Chan 7 Long Position  Interest of controlled 45,798,813 — 20.48%
BRET 5} corporation
RERAZ#R
Dr. Chan 1 Long Position Beneficial owner — 5,600,000 2.50%
BRET 159} EnBEBA
Chinaview 1 Long Position  Interest of controlled 45,798,813 — 20.48%
Chinaview HE corporation
RERE 2 ER
Galaxyway 1 Long Position  Interest of controlled 45,798,813 — 20.48%
Galaxyway iHE corporation
RERDRZHER
ITC 1 Long position  Interest of controlled 45,798,813 — 20.48%
EEAR e corporation
RERAE 2%
Annual Report 2004-2005 E
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No. of
underlying
shares
(unlisted Approximate
equity % of the
Long derivatives issued
Position/ No. of of the  ordinary share
Name of Short shares Company) capital of the
Shareholder Note Position Capacity held held Company
BEABRRG
8B (RRF FaEE
BE FrmRE BOEBRA
REEH i BR/ KA g1 fE s FTETE) RSt
ITC Investment 1 Long position  Interest of controlled 45,798,813 — 20.48%
ITC Investment A _ corporation
REQRZES
Mankar Assets Limited 1 Long position  Interest of controlled 45,798,813 — 20.48%
("Mankar") TE corporation
Mankar Assets Limited RELAzER
(TMankar])
Famex Investment Limited 1 Long position Beneficial owner 45,798,813 — 20.48%
("Famex") S5} ERERA
EFRERRLAA(THRD
Deutsche Bank Aktiengesellschaft Long pasition Security interest 17,770,000 — 7.95%
Deutsche Bank Aktiengesellschaft 1HE EHER
Deutsche Bank Aktiengesellschaft Long position Beneficial owner 11,608,000 — 5.19%
Deutsche Bank Aktiengesellschaft gE ERBEBA
0Z Management, L.L.C. 2 Long position  Investment manager 11,976,000 — 5.36%
07 Management, LL.C. 1E REEE
OZ Master Fund, Ltd. 2 Long position Beneficial owner 11,642,000 — 521%
0Z Master Fund, Ltd. A EZEAA
Christian Toggenburger Long position Beneficial owner 11,342,536 — 5.07%
Christian Teggenburger e EXSEEA
Christian Taggenburger Long position  Interests held jointly 2,741,646 — 1.23%

Christian Toggenburger

Aeneas Capital Management LP
Aeneas Capital Management LP

HE

Long pasition
HE

with another persons
HEMAL
RABEZER

Investment
manager

REEE

11,896,000
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Notes:

1. Famex is a wholly-owned subsidiary of Mankar. Mankar is a wholly-
owned subsidiary of ITC Investment, which in turn is a wholly-owned
subsidiary of ITC. Galaxyway, a wholly-owned subsidiary of Chinaview,
owns more than one-third of the issued ordinary share capital of ITC.
Dr. Chan owns the entire issued share capital of Chinaview. Ms. Ng
Yuen Lan, Macy is the spouse of Dr. Chan. Mankar, ITC Investment, ITC,
Galaxyway, Chinaview, Dr. Chan and Ms. Ng Yuen Lan, Macy are deemed
to be interested in 45,798,813 shares of the Company which are held
by Famex. Ms. Ng Yuen Lan, Macy is deemed to be interested in
5,600,000 underlying shares (in respect of unlisted equity derivatives)
of the Company held by Dr. Chan.

2. OZ Master Fund, Ltd., Topanga Xi, Inc. and Fleet Maritime Inc. are
investment funds managed by OZ Management, L.L.C., OZ Management,
L.L.C. is the legal shareholder of 11,976,000 shares in the Company
which are held by OZ Management, L.L.C. as investment manager on
behalf of OZ Master Fund, Ltd., Topanga X\, Inc. and Fleet Maritime
Inc.. OZ Master Fund, Ltd., Topanga X|, Inc. and Fleet Maritime Inc. are
each beneficially interested in 11,642,000 shares, 146,000 shares and
188,000 shares in the Company, respectively.

Save as disclosed above, as at March 31, 2005, there was no other
person (other than the directors or the chief executives of the Company)
who had interests or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

CONTINUING DISCLOSURE OBLIGATION

The total market capitalization of the Company was approximately
HK$840.8 million as at March 31, 2005 (the “Total Market
Capitalisation”). The trade receivables due to the Group from Walmart
Stores Inc., one of the principal customers of the Group, amounted to
approximately HK$150.8 million as at March 31, 2005. The trade
receivables was interest-free, unsecured, within its credit terms of 0 to
90 days from the invoice date and arose from the ordinary course of
business, and represented more than 8% of the Total Market
Capitalisaticon.

As at March 31, 2005, the aggregate amount of the advance by the
Company to Wing On was approximately HK$224.8 million (the “Loan"),
representing more than 8% of the Total Market Capitalisation. The Loan
is unsecured and bears interest at a rate of 2% over the Hong Kong
doflar prime rate and is repayable on demand.
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Report of the Directors

MAJOR CUSTOMERS AND SUPPLIERS
For the year ended March 31, 2005:

(i The Group's largest customer and five largest customers
accounted for approximately 27.6% and 60.8% respectively of
the Group’s total turnover.

(i) The Group’s largest supplier and five largest suppliers accounted
for approximately 40.0% and 73.6% respectively of the Group’s
total purchases (not including purchases of items which are of
capital nature).

So far as the directors are aware, none of the directors, their associates
or any shareholders who owned more than 5% of the Company's share
capital had any interest in the five largest customers or suppliers of the
Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SHARES

During the year ended March 31, 2005, there were no purchases, sales
or redemptions by the Company, or any of its subsidiaries, of the
Company’s listed shares.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws, or the laws in Bermuda which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.

ANNUAL CONFIRMATION OF INDEPENDENCE

The Company has received the annual confirmation of independence
from each of the independent non-executive directors as required under
Rule 3.13 of the Listing Rules. The Company considered all independent
non-executive directors to be independent.

COMPLIANCE WITH THE CODE OF BEST PRACTICE

The Company has complied throughout the year ended March 31, 2005
with the Code of Best Practice as set out in Appendix 14 of the Listing
Rules except that the non-executive directors are not appointed for a
specific term as they are subject to retirement by rotation and re-election
at the annual general meeting of the Company in accordance with the
Bye-laws of the Company.
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Report of the Directors

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as set out in Appendix 10
of the Listing Rules as its own code for dealing in securities of the
Company by the directors. Having made specific enquiry of all directors,
the Company confirmed that all directors have complied with the
required standard as set out in the Model Code during the year ended
March 31, 2005.

DIRECTORS’ RESPONSIBILITES FOR THE FINANCIAL STATEMENTS

The directors are responsible for the preparation of the financial
statements for each financial period which give a true and fair view of
the state of affairs of the Group and of the results and cash flows for
that period. In preparing the financial statements for the year ended
March 31, 2005, the directors have selected suitable accounting policies
and applied them consistently, made judgements and estimates that
are prudent, fair and reasonable and prepared the financial statements
on a going concern basis. The directors are also responsible for keeping
proper accounting records which disclose with reasonable accuracy at
any time the financial position of the Group, for safeguarding the assets
of the Group and for taking reasonable steps for the Prevention and
detection of fraud and other irregularities.

AUDIT COMMITTEE

The audit committee of the Company (the "Audit Committee”) has
reviewed with the management the accounting principles and practices
adopted by the Group and discussed auditing, internal control and
financial reporting matters including the review of the audited financial
statements of the Company. The Audit Committee currently comprises
two independent non-executive directors, Mr. Kwok Ka Lap, Alva and
Mr. Wong King Lam, Joseph and a non-executive director, Mr. Cheung
Hon Kit.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the directors, as at the date of this report, the
Company has maintained sufficient public float as required under the
Listing Rules.

POST BALANCE SHEET EVENTS

Details of the significant post balance sheet events are set out in note
41 to the financial statements.
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Report of the Directors ESERE

AUDITORS % Ll

A resolution will be proposed at the AGM to re-appoint Messrs, Deloitte EZSERBRREFTAE LREREBE - ER2E
Touche Tohmatsu as auditors of the Company. e BERSEHEMITAD A TZEA

On behalf of the Board KEEES

Dr. Chan Kwok Keung, Charles *E

Chairman CETE A

Hong Kong, July 22, 2005 EE5 —ZTEREL+BE-+=-H

Annual Report 2004-2005 E 1



Report of the Auditors

Deloitte.
BE

TO THE SHAREHOLDERS OF HANNY HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 43 to115 which
have been prepared in accordance with accounting principles generally
accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The Company’s directors are responsible for the preparation of financial
statements which give a true and fair view. In preparing financial
statements which give a true and fair view it is fundamental that
appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our
audit, on those financial statements and to report our opinion solely to
you, as a body, in accordance with Section 90 of the Bermuda Companies
Act, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

BASIS OF OPINION

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Institute of Certified Public
Accountants. An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the financial statements. It
also includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements,
and of whether the accounting policies are appropriate to the
circumstances of the Company and of the Group, consistently applied
and adequately disclosed.

We planned and performed our audit so as to obtain all the information
and explanations which we considered necessary in order to provide us
with sufficient evidence to give reasonable assurance as to whether
the financia! statements are free from material misstatement. In forming
our opinion we also evaluated the overall adequacy of the presentation
of information in the financial statements. We believe that our audit
provides a reasonable basis for our opinion.
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Report of the Auditors

TO THE SHAREHOLDERS OF HANNY HOLDINGS LIMITED (continued)
(Incorporated in Bermuda with limited liability)

OPINION

In our opinion the financial statements give a true and fair view of the
state of affairs of the Company and of the Group as at March 31, 2005
and of the loss and cash flows of the Group for the year then ended
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

July 22, 2005
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melER

HE_ETRAF-AZ1+-HUEFE

Consolidated income Statement
FOR THE YEAR ENDED MARCH 31, 2005

2005 2004
“EERF —“EETMF
NOTES HK$’'000 HK$°000
fitet FET FET
Turnover EHE 4 5,676,459 5,025,930
Cost of sales HE N (4,376,361) (3,932,182)
Gross profit EF 1,300,098 1,093,748
Other operating income H g U A 6 114,145 111,903
Distribution and selling expenses DEEEERY (770,262) (688,528)
Administrative expenses THEX (294,778) (283,709)
Other operating expenses HMgERS 7 (29,712) (4,598)
Profit from operations R 8 319,491 228,816
Realization of negative goodwill arising B —HEE AR
on acquisition of an additional interest BMIMEZEEZER™E
in an associate 2,057 —
Finance costs HHBER S (18,198) (26,440)
Share of results of associates EMHBE DA ®E (59,725) (73,463)
Impairment loss on goodwill arising WE—HBE R EE
on acquisition of an associate ZERREER 19(c) (177,446) —
Amortization of goodwill arising BB L AR ELECHE
on acquisition of associates (28,089) (17.651)
Net (loss) gain on disposal of subsidiaries LENBARREE DT
and associates 2 (B8 W FE 10 (15,747) 10,377
Profit before income tax PP ATE T 22,343 121,639
Income tax expense eI 13 121,644 27,846
(Loss) profit before minority interests Rt PBRFER (BE) EF (99,301) 93,793
Minority interests DEAR R R 61,624 80,493
(Loss) profit for the year REE (ER) EF (160,925) 13,300
Dividends A% 8 14 11,193 11,221
(Loss) earnings per share — basic FR(BE) A — EXR 15 HK$(0.81) HK$0.08
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HEEEEER
R-BERFZA=+—8

Consolidated Balance Sheet
AT MARCH 31, 2005

2005 2004
—ZEHF —ETAHE
NOTES HK$000 HK$'000
BitaE FET FET
Non-current Assets HEMEEE

Property, plant and equipment W= MERRE 6 70,557 79,503
Intangible assets mEEE 17 401,383 428,019
Interests in associates BN E)ER 19 636,666 906,409
Investments in securities BHIWE 20 123,534 189,220
Long-term loan receivables FEWREBER 21 —_ 4,898

Payment for acquisition of a long-term WE-ERERE IR
investment 22 35,000 —
Deferred tax assets BERIBEE 35 18,418 35,480
1,285,558 1,643,529

Current Assets MENEE

Other asset Hing e 23 108,000 145,085
Inventories FE 24 587,078 877,409
Trade and other receivables B S RAMEKRFIE 25 766,277 738,820
Investments in securities EHEE 20 144,435 132,634
Short-term loan receivables R BB & 21 111,851 41,173

Short-term loan receivables from FEWERBELAZEHER
related companies 42 224,233 167,365

Annual Report 2004-2005 &5k

Margin loan receivables By FREER 30,586 32,373
Tax recoverable FIREHIE 19,855 488
Pledged bank deposits EHEBRITER 20,014 —
Bank balances and cash BITHEERRS 359,603 164,360
2,371,932 2,299,707
Current Liabilities MEIBE

Trade and other payables B R EMEMNFIE 26 1,011,814 1,272,283
Margin loan payables ERFTRER 253 840
Bills payable FET 1B 3,644 4,939
Taxation fHIE 91,420 2,496
Borrowings — due within one year B — —FREE 27 85,881 349,059

Obligations under finance leases BLE AR E
— due within one year — —E X EH 28 462 1,068
Bank overdrafts RITHE 46,978 23,266
1,240,452 1,653,951
Net Current Assets MEBEEEE 1,131,480 645,756
2,417,038 2,289,285
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. AL =
Consolidated Balance Sheet mEBEERER
AT MARCH 31, 2005 R-IBEEFFE-ZRA=1+—~H
2005 2004
—EEREF —EERF
NOTES HK$'000 HK$'000
frEE FET FET
Capital and Reserves BRAREE
Share capital [N 29 2,236 1,866
Reserves G 30 1,805,075 1,871,315
1,807,311 1,873,181
Minority Interests LB RER 449,617 405,157
Non-current Liabilities EREBEE
Borrowings — due after one year R — —FILBE 27 157,470 7,921
Obligations under finance leases BhE AR
— due after one year — — I E|HA 28 — 462
Amount due tc a minority shareholder BN —E BB ERE 31 2,526 2,428
Deferred tax liabilities REBIERE 35 114 136
160,110 10,947
2,417,038 2,289,285

The financial statements on pages 43 to 115 were approved and
authorized for issue by the Board of Directors on July 22, 2005 and are

signed on its behalf by:

DR. CHAN KWOK KEUNG, CHARLES

CHAIRMAN
REREL
e

EXECR _ETRRELA T HBERRET
BEBAEFVSAIHBRER > AAUTESK
REE

DR. YAP, ALLAN
MANAGING DIRECTOR
YAP, ALLANTE =
EFpKs
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> (== ==
Balance Sheet EEAE
AT MARCH 31, 2005 R-IBERF=F=+—8
2005 2004
—gTERE -TTAS
NOTES HK$'000 HK$'000
ftsF FET FEIL
Non-current Assets EREEE
Interests in subsidiaries HiE o RS 18 1,982,738 2,770,417
Current Assets MEEE
Other receivables H 4 U ERIE 1,969 1,969
Investments in securities BEHRE 20 816 813
Bank balances and cash RITHEERIES 646 65
3,431 2,847
Current Liabilities REEE
Other payables H b RN FRIE 32,193 21,631
Borrowings — due within one year B — —FA3H 27 — 149,333
32,193 170,964
Net Current Liabilities REEEIE (28,762) (168,117)
1,853,976 2,602,300
Capital and Reserves BARREE
Share capital N 29 2,236 1,866
Reserves i 30 1,802,407 1,787,391
1,804,643 1,789,257
Non-current Liabilities SEREIEE
Amount due to a subsidiary B —FEMEBASRIE 18 — 813,043
Borrowings — due after one year B — —FEIHE 27 149,333 —
149,333 813,043
1,953,976 2,602,300
DR. CHAN KWOK KEUNG, CHARLES DR. YAP, ALLAN
CHAIRMAN MANAGING DIRECTOR
REIRE L YAP, ALLANIE T
FE EEEgE
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Consclidated Statement of Changes in Equity 2? iz
FOR THE YEAR ENDED MARCH 31, 2005 E-EE

Currency Capital
Share Share Capital Contributed transiation redemption Other  Retained
capital  premium reserve surplus reserve feserve  reserves profits Total
hh EX
Rt BOEE B1EE ERAR ABEE BEEE ELBEE  RE2EN 48
HK$'000  HKE'000  HRK$'000  HKS'000 — HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TAT TiEx TEL TER Tix TAT TiER T TEL
{(note 30)  (note 30) (note 30)
(Wit 30) (M 30) (B3t 30)
At April 1, 2003 RZZR=%E
mR-A 1,603 — (34,164) 1,603,329 1,406 582 — 156,801 1,729,567
Currency realignment AREE
not recognized in the BrRENERL
consolidated income HNERE
statement — — — — 15,236 — — — 15,236
Issue of shares Bk 263 99,934 — - - - - — 100,197
Share issue expenses BABROTL - {713) — - - — - - (713)
Share of reserves of EEBENRHE
3ssociates — — - — — — 4,448 — 14,448
Realized on partial disposal & —HHEL 3
of shareholding in FHBERER
a subsidiary - - 12,027 — — — — - 12,027
Realized on disposslof & HE—THHB '
subsidiary RABER — - 556 — (216) — - - 340
Profit for the year FEERN - - - - - -~ - 13,300 13,300
Dividends paid BERE — - - - - - - m22y man
AtMarch 31,2004 and  RZZEWE
Aprit 1, 2004 ZR=+—-8k
i
mA—H 1,866 99,221 (21,581) 1,603,329 16,426 592 14,448 158,880 1,873,181
Currency realignment FREA
not recognized in the WRRNEDZ
consolidated income HERE
statement — — - — 2,475 — — — 2,475
Issue of shares ZRG 370 118,976 - — - - — — 119,346
Share issue expenses BB A — (640) - - - - - - (640)
Share of reserves of SRBELRHE
associates — — — - — — (14,249 - (14,249)
Realized on disposal of BENBAFH
subsidiaries 23 — - (556) - 7.842 - - — 7,286
Release upon disposalf HE/BAEHE
deemed disposal of BENAREE
interest in associates @ — - - - - — (7.997) — (7,997)
Realized on liquidation of  RE—-HEE
an associate NEEE — - — - 27 - — - 27
Transfer from contributed B B%ES
surplus to retained profits  ZRZEF - — —  {155,127) — — — 155327 —
Loss for the year FEEEE - - — - - - — (160,925 (160,925
Dividends paid Biks — - - — — - — (1,193 (11,193)
At March 31, 2005 R-ZZE1¥
ZRZ+-8 2,236 217557 (22,137) 1,448,202 26,770 592 (7,798) 141,889 1,807,311
The retained profits of the Group of approximately HK$141,889,000 ZAEBEZREBHEMEAE141,889,0008E T (ZEFEN

(2004 HK$158,880,000) include deficits of approximately
HK$187,943,000 (2004: HK$123,371,000) attributable to the Group’s

associates.

: 158,880,000 7T)
NE 7 E18H1187,943,000 T (Z 2 F
123,971,000 7T) °

CETEEAREEERE

e
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Consolidated Cash Flow Statement
FOR THE YEAR ENDED MARCH 31, 2005

2]

GERTRER

HE-Z2LTRE=-A=+-HLFE

2005 2004
—EERF ZETWMF
HK$000 HK$'000
FERT FHET
OPERATING ACTIVITIES BEXER
Profit from operations A=l 319,491 228,816
Adjustments for: HE
Interest income K 2 U A (22,651) (22,728)
Net unrealized holding gain on other FIsHMIg B2 RER
investments W3 (17,223) (16,829)
(Reversal of allowance) allowance for ERTFRER CEADRE)
margin loan receivables HEE (2,387) 5,300
Realization of negative goodwill arising BRI R E LN E)
on acquisition of an associate ZBBHE (8) —
Amortization of intangible assets B AEEE 51,066 44,137
Allowance for slow moving and BHERGRETEES
obsolete inventories 25,588 24,679
Allowance for bad and doubtful debts RIZBIRER 22,269 3,208
Depreciation and amortization of ME - WELRERETEREH
property, plant and equipment 19,785 19,632
Allowance for loan receivables BUEZCER 8,338 16,653
Loss on disposal of property, plant mEME  HERREBTER
and equipment 1,098 696
Net loss (gain) on disposal of investment HEREHFHF 2 EER (H)FH8
securities 29,712 (9,577)
Impairment loss on goodwill arising WE—EHNBERIEEY
on acquisition of a subsidiary EEZREEE — 4,598
Operating cash flows before movements BEECREN2BLERENE
in working capital 435,078 298,585
Decrease (increase) in other asset HEaEERD E) 37,085 (11,085)
Decrease {increase) in inventories FER D L) 262,639 (367,669)
Increase in trade and other receivables B 5 R E b EUGRIEE M (36,899) (552,508)
Decrease in other investments EMImER D 13,623 38,877
Decrease in margin loan receivables BRAEETALD 4,174 13,422
(Decrease) increase in trade and other BH5REMEMNRIE
payables G ) BN (260,297) 468,621
Decrease in margin loan payables EAHARERR D (587) (769)
(Decrease) increase in bills payable T R4 CRl ) &0 (1,295) 2,458
Cash generated from (used in) operations L EREL (HR) 2HE 453,521 (110,068)
Interest and finance charges paid BB RMBER (8,369) (14,155)
Overseas tax paid B NI (43,607) {41,262)
Hong Kong Profits Tax refunded REFTERIEH 386 104
NET CASH FROM (USED IN) RexEE (B
OPERATING ACTIVITIES Z2HReFH 401,931 (165,381)
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Consolidated Cash Flow Statement HEBHEERER
FOR THE YEAR ENDED MARCH 31, 2005 BEERAF-/A=1—ALEE

2005 2004
ZEERF TEmE
NOTES HK$'000 HK$ ‘000
B 5 FET FET
INVESTING ACTIVITIES REXEW
Proceeds from disposal of investment securities £ &% & & H B FUR 150,255 9,957
Amounts repaid by associates B2 NAEE Z A 14,256 19,797
Repayment of short-term loan receivables  BEEW —HEBELQE
from a related company 2R 32,890 53,954
Repayment of short-term loan receivables EREWEHER 29,588 234,669
Interest received 2k FLE 18,123 21,093
Disposal of subsidiaries DEMB LA 33 7,353 (5)
Dividend received from an associate WE e —MBERFRZRE 4,668 4,257
Proceeds from disposal of property, plant  HEYE - s8Rk
and equipment BB RIE 1,274 3,127
Proceeds from disposal of an associate e - e R a EHE 10 —
Acquisition of investment securities WA B 5 (123,348) —
Increase in short-term loan receivables FE U7 53 B B FOE N (105,755) (270,822)
Increase in short-term loan receivables i WG]
from related companies 258 e g N (89,758) (194,495)
Acquisition of interest in associates We BB A N AE R N (44,148) (19,348)
Acquisition of an additional interest WE—RINB e B ER
in a subsidiary (37,320) —
Payment for acquisition of a long-term WE-EREBREZNR
investment _ (35,000) —
(Increase) decrease in pledged bank deposits B RT3 CEN) & b (20,014) 19,226
Purchase of property, plant and equipment  $E B ¥ 5 - # 28 R 20 & (14,229) (17,726)
Acquisition of unlisted debt security W FhEBES (12,000) —
Proceeds from partial disposal of HE — BB R &M
shareholding in a subsidiary RS 3IR — 274,085
Loans repaid by associates BHELEEEZER — 6,496
Acquisition of a subsidiary WeE—FHHE AT 32 - (130,508)
Acquisition of patent 18 B 2 A A — (8,065)
NET CASH (USED IN) FROM INVESTING  REXH (B /)
ACTIVITIES EEZRETFHR (223,155) 5,692
FINANCING ACTIVITIES BMEXK
Bank loans raised FIERITEN 886,161 575,079
Proceeds from issue of shares BT PRIS TR 118,500 99,484
Other loans raised FIEEMEM 10,000 94,396
Repayments of bank loans EERITER (1,010,697) (606,873)
Dividends paid AN (10,987) (11,221)
Repayments of obligations under BERERLNERE
finance leases (1,070) (1,137)
Repayments to a minority shareholder B —ELERER (10) —
Repayments of other loans EBEREMEN — (56,239)
NET CASH (USED IN) FROM FINANCING RVEXER (BRI EEZ
ACTIVITIES BEEE (8,103) 93,489
NET INCREASE (DECREASE) IN CASH AND RERBREZLEHZ M (RYD) B4R
CASH EQUIVALENTS 170,673 (66,200)
CASH AND CASH EQUIVALENTS AT FUZRERFETER
BEGINNING OF THE YEAR 141,094 202,157
EFFECT OF FOREIGN EXCHANGE RATE EREH 228
CHANGES 858 5,137
CASH AND CASH EQUIVALENTS AT FER2RERBEEESH
END OF THE YEAR 312,625 141,094
ANALYSIS OF THE BALANCES OF CASH REeRBEEEHEFIN
AND CASH EQUIVALENTS
Bank balances and cash RITEFEARE 359,603 164,360
Bank overdrafts BITBEX (46,978) (23,266)
312,625 141,094

Anntal Renart 2004-2005 ©F R
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited lizbility and its shares are listed on The
Stock Exchange of Hong Kong Limited (the "Stock Exchange”).

The Company is an investment holding company. The principal
activities of its principal subsidiaries and associates are set out
in note 43,

POTENTIAL IMPACT ARISING FROM AND ADOPTION OF THE
RECENTLY ISSUED ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public Accountants
{the "HKICPA") issued a number of new or revised Hong Kong
Accounting Standards ("HKASs”) and Hong Kong Financial
Reporting Standards ("HKFRSs") (herein collectively referred to
as the “new HKFRSs”) which are effective for accounting periods
beginning on or after January 1, 2005 except for HKFRS 3
"Business combinations” (“HKFRS 3"). The Group has not early
adopted these new HKFRSs in the financial statements for the
year ended March 31, 2005.

HKFRS 3 is applicable to business combinations for which the
agreement date is on or after January 1, 2005. The Group has
entered into agreements for business combination for which the
agreement date is after January 1, 2005 and has adopted HKFRS
3 for these business combinations. The financial effect on
adopting this HKFRS is set out in note 3.

Save as disclosed above, the Group has commenced considering
the potential impact of the other new HKFRSs but is not yet in a
position to determine whether these new HKFRSs would have a
significant impact on how its results of operations and financial
position are prepared and presented. These new standards may
result in changes in the future as to how the results and financial
position are prepared and presented.
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

i

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention as modified for the revaluation of certain
properties and investments in securities and in accordance with
accounting principles generally accepted in Hong Kong.

in the current year, the Group applied, for the first time, HKFRS
3 to business combinations for which the agreement date is on
or after January 1, 2005. For business combinations which the
agreement date was before January 1, 2005, goodwill arising is
accounted for in accordance with the Statement of Standard
Accounting Practice {(“SSAP”) 30 “Business Combinations”
("SSAP 30") issued by the HKICPA. Under SSAP 30, goodwill
represents the excess of the cost of the acquisition over the
Group's interest in the fair value of identifiable assets and
liabilities of a subsidiary or an associate at the date of acquisition
and is stated at cost less accumulated amortization and
accumulated impairment losses. Under SSAP 30, negative
goodwill represents the excess of the Group’s interest in the fair
value of the identifiable assets and liabilities of a subsidiary or
an associate at the date of acquisition over the cost of acquisition
and is presented as deduction from assets. To the extent that
such negative goodwill is attributable to losses or expenses
anticipated at the date of acquisition, it is released to income in
the period in which those losses or expenses arise. HKFRS 3
requires goodwill arising from acqguisitions to be determined as
the excess of the cost of acquisition over the Group's interest in
the net fair value of the identifiable assets, liabilities and
contingent liabilities on the date of acquisition. After initial
recognition, HKFRS 3 requires goodwill to be carried at cost less
accumulated impairment losses. HKFRS 3 prohibits the
amortization of goodwill. If, after reassessment, the Group’s
interest in the net fair value of the acquiree’s identifiable assets,
liabilities and contingent liabilities exceeds the cost of the
business combination, the excess is recognized immediately in
the income statement. The application of HKFRS 3 has resulted
in the recognition of goodwill of HK$24,430,000 which are not
subject to amortization but, impairment reviews are required
and HK$2,057,000 of negative goodwill arising on acquisition
of an additional interest in an associate was credited to income
statement.
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
The principal accounting policies adopted are set out below:
Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to
March 31 each year.

The results of the subsidiaries acgquired or disposed of during
the year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

All significant intercompany transactions and balances within
the Group are eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group's interest in the fair value of
the identifiable assets and liabilities of a subsidiary or an associate
at the date of acquisition.

Goodwill arising on acquisitions prior to April 1, 2001 continues
to be held in reserves and will be charged to the income
statement at the time of disposal of the relevant subsidiary or
associate, or at such time as the goodwill is determined to be
impaired.

Goodwill arising on acquisitions prior to April 1, 2001 which
was capitalized and goodwill arising on acquisitions after April
1, 2001 but before January 1, 2005 are capitalized and amortized
on a straight-line basis over its estimated useful economic life.
Goodwill arising on the acquisition of an associate is included
within the carrying amount of the associate. Goodwill arising
on the acquisition of subsidiaries is presented separately in the
balance sheet.

Goodwill arising on acguisition after January 1, 2005 is
recognized as an asset and initially measured at cost, being the
excess of the cost of the business combination over the Group’s
interest in the net fair value of the identifiable assets, liabilities
and contingent liabilities recognized. If, after reassessment, the
Group’s interest in the net fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities exceeds the cost of
the business combination, the excess is recognized immediately
in the income statement.
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

SIGNIFICANT ACCOUNTING POLICIES (continued)
Goodwill (continued)

For the purpose of impairment testing, goodwill is allocated to
each of the Group’s cash-generating units (“CGU") expected to
benefit from the synergies of the combination. CGU to which
goodwill has been allocated are tested for impairment annually,
or more frequently when there is an indication that the unit
may be impaired. If the recoverable amount of the CGU is less
than the carrying amount of the unit, the impairment loss is
allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the unit
pro-rata on the basis of the carrying amount of each asset in
the unit. An impairment loss recognized for goodwill is not
reversed in a subsequent period.

Trademark licenses

Trademark licenses are stated at cost less amortization and any
identified impairment loss. Amortization is calculated to write
off the cost of the trademark licenses over their estimated useful
fives, using the straight-line method.

Patent

The patent is measured initially at cost and amortized on a
straight-line basis over its estimated useful life.

Revenue recognition

Sales of goods are recognized when goods are delivered and
title has passed.

Sales of investments in securities are recognized on a trade-date
basis when contracts are executed.

Sales of other asset are recognized upon the execution of a
binding sale agreement.

Internet service income and royalty income are recognized when
services are provided.

Rental income, including rentals invoiced in advance from
properties let under operating leases, is recognized on a straight-
line basis over the period of the respective leases.

Interest income is accrued on a time basis, by reference to the
principal outstanding and at the interest rate applicable.
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Notes To The Financia

[ Statements

FOR THE YEAR ENDED MARCH 31, 2005

SIGNIFICANT ACCOUNTING POLICIES (continued)
Property, plant and equipment

Property, plant and equipment are stated at cost or valuation
less accumulated depreciation and amortization and accumulated
impairment losses.

Advantage has been taken of the transitional relief provided by
paragraph 80 of SSAP 17 "Property, plant and equipment” from
the requirement to make regular revaluations of the Group’s land
and buildings which had been carried at revalued amounts prior
to September 30, 1995, Accordingly, no further revaluation of
land and buildings will be carried out.

Depreciation and amortization are provided to write off the cost
or valuation of items of property, plant and equipment over their
estimated useful lives, on a straight-line basis, at the following
rates per annum:

Freehold land Nil

Leasehold land Over the period of the leases
Buildings 25%-5%

Plant and machinery 10% - 20%

Moulds 25% - 33%

10% - 33%
20% - 25%

Furniture, fixtures and equipment
Motor vehicles

In previous years, certain furniture, fixtures and equipment were
depreciated at 10% per annum. With effect from April 1, 2004,
they are depreciated at 33% per annum which reflects the
Group's previous experience of the useful lives of those assets.
The change in depreciation rate has increased the depreciation
charge for the year by HK$3,003,000.

The gain or loss arising on the disposal or retirement of an asset
is determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognized in the income
statement.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s balance
sheet at cost, less any identified impairment loss. The results of

subsidiaries are accounted for by the Company on the basis of
dividends received and receivable.
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Notes To The Financial Statements B &Rk EE

FOR THE YEAR ENDED MARCH 31, 2005 BE _ZEZRF=FA=+—AULFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued) 3. FESHRE (B
Interests in associates - WNC A 3
The consolidated income statement includes the Group's share FAWRRBBAFERAEERBEEBED
of the post-acquisition results of its associates for the year. Where Al NEBREE - WS DA MBERER
the financial year end of an associate does not co-terminate BAAAEELTER - BB EATEE
with the Group’s year end, the financial statements of that HFELRZVBBREREBUTEREERG
associate draw up to its year end are used to account for the HZABIZER BIREBAERBRA - BYE
Group's share of its results. In the consolidated balance sheet, AR SR EEREGHENFCEETF
interests in associates are stated at the Group’s share of the net BERITADERBEESERYIE -

assets of the associates, less any identified impairment loss.

Investments in securities EHRE

Investments in securities are recognized on a trade date basis BHEE IR ZAERAERRSTIRE AR
and are initially measured at cost. HatE -

Investments other than held-to-maturity debt securities are FEHZEHRAEREHFIANZESFHEI A
classified as investment securities or other investments. REBHFHEMITE -

Investment securities, which are securities held for an identified REBHEDARETREFEBREIMBES 2
long-term strategic purpose, are measured at subsequent BE NEERREEHRENAEREREE
reporting dates at cost, less any identified impairment loss that KNz E A R ESEAR -

is other than temporary.

Other investments are measured at fair value, with unrealized HEHERATEAEAR  MABR 2k
gains and losses included in the results for the year. BIGBRIGIALRFE 2 EE -

Impairment WA

At each balance sheet date, the Group reviews the carrying AEFENGALERHEEHNEE (TRE
amounts of its assets (excluding goodwill arising on business BREPAETRF A —HEUAMEZE
combinations with agreement date on or after January 1, 2005) BEFMEEYEER) ZEREE  WRES
to determine whether there is any indication that those assets HMEERTLRRERSE - WEXREE
have suffered an impairment loss. If any such indication exists, BYRET  2E5BHEFEEEZTHRES
the recoverable amount of the asset is estimated in order to BOUEETRESESEWE) -

determine the extent of the impairment loss, if any.

For goodwill arising on business combinations with agreement RpEaRAR—TTERFE-~A—BaliEr
date on or after January 1, 2005, impairment reviews are ERAHMELZREMS  AETHEE
performed annually, or more frequently if there are conditions FHET NETRETRHENRLRRE
that goodwill might be impaired. Where it is not possible to B e A FE 5% 2 72T © ERIEE 27
estimate the recoverable amount of an individual asset, the WEsRBELE  ARBEGEEREE
Group estimates the recoverable amount of the CGQU to which FBREGELEN I KERE -

the asset belongs.
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Impairment (continued)

Recoverable amount is the greater of net selling price and value
in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value
of money and the risks specific to the asset.

If the recoverable amount of an asset or CGU is estimated to be
less than its carrying amount, the carrying amount of the asset
or CGU is reduced to its recoverable amount. Impairment losses
are recognized as expenses immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset or CGU is increased to the revised estimate
of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognized for
the asset or CGU in prior years. A reversal of an impairment loss
is recognized as income immediately. An impairment loss
recognized for goodwill arising from business combinations for
which the agreement date is on or after January 1, 2005 is not
reversed in subsequent period.

Other asset

Other asset is stated at the lower of cost and net realizable value.

Inventories

Inventories are stated at the lower of cost and net realizable
value. Cost comprises direct materials and, where applicable,
those overheads that have been incurred in bringing the
inventories to their present location and condition. Cost is
calculated using the weighted average cost method. Net
realizable value represents the estimated selling price less all
estimated costs to completion and costs to be incurred in
marketing, selling and distribution.
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

3.

SIGNIFICANT ACCOUNTING POLICIES {continued)
Leases

A lease is classified as a finance lease when the terms of the
lease transfer substantially all the risks and rewards of ownership
of the assets concerned to the Group. Assets held under finance
leases are capitalized at their fair values at the date of acquisition.
The corresponding liability to the lessor, net of interest charges,
is included in the balance sheet as a finance lease. Finance costs,
which represent the difference between the total commitments
and the outstanding principal amount at the inception of the
finance leases, are charged to the income statement over the
period of the relevant leases 50 as to produce a constant periodic
rate of charge on the remaining balances of the obligations for
each accounting period.

Ali other leases are classified as operating leases and the annual
rentals are charged to the income statement on a straight-line
basis over the relevant lease term.

Foreign currencies

Transactions in foreign currencies are initially recorded at the
rates prevailing on the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies are re-translated
at the rates prevailing on the balance sheet date. Gains and
losses arising on exchange are dealt with in the income
statement.

In preparing consolidated financial statements, the assets and
liabilities of the Group’s overseas operations which are
denominated in currencies other than the Hong Kong Dollars
are translated into Hong Kong Dollars at the rates prevailing on
the balance sheet date. Income and expense items are translated
at the average exchange rates for the period. Exchange
differences arising, if any, are classified as equity and transferred
to the Group's currency translation reserve. Such translation
differences are recognized as income or as expenses in the period
in which the operation is disposed of.
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 317, 2005

3

SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on the taxable profit for the
year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense
that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. The Group's
liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amount of assets and liabilities
in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognized for all taxable temporary differences, and
deferred tax assets are recognized to the extent that it is probable
that taxable profits will be available against which deductible
temporary differences can be utilized. Such assets and liabilities
are not recognized if the temporary difference arises from
goodwill (or negative goodwill) or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognized for taxable temporary
differences arising on investments in subsidiaries and associates,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow
all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realized. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt
with in equity.
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

3. SIGNIFICANT ACCOUNTING POLICIES (continued) FESHBE ()
Operating leases EERLD
Rentals payable under operating leases are charged to the income BESERNENZEeNEERNEBHER
statement on a straight-line basis over the period of the relevant BEREETEREFRF M -
leases.
Retirement benefits scheme contributions RIRERETBIHET
Payments to defined contribution retirement benefit plans are ERFEBHRERENE B Z FIERF ]
charged as expenses as they fall due. BB ER ST INBR o
4. TURNOVER £
Turnaver represents the net amounts received and receivable BEBDAERE FINERRPZ2ER - 815
for goods sold, securities traded by the Group, and sales of other MEFEEZESFRETIHHEP ZEME
asset to outside customers and is summarized as follows: EzCWRERFIEERE  BHEFERLH
™o
2005 2004
—EERE —TE@E
HK$'000 HK$'000
FHET FHET
Sales of goods HEEm 5,542,975 4,974,981
Securities trading EBEEBEE 93,884 34,949
Sales of other asset (Note 23) HEHMEE (HiF23) 39,600 16,000
5,676,459 5,025,930
5. BUSINESS AND GEOGRAPHICAL SEGMENTS ¥BREsE

In accordance with the Group’s internal financial reporting, the
Group has determined that business segments are its primary
reporting format and geographical segments are its secondary
reporting format.

BEAEEARUERSE  FAREREXS
DTERIBRELA  MENBRANERS
R e

Business segments EBHHE
The Group is organized into four business segments, namely ZKEIE@%”*E%%@EZ Eﬂ%ﬂ‘“*ﬁ%ﬁ%
trading of computer related products, consumer electronic - HEETERES BARME

products and securities and property development and trading.

Following a business reassessment, the Group considers the
property development business as the Group's forth core business
in the current year and accordingly the relevant revenue is
disclosed as turnover of the Group in the current year. Such
activities were included in other revenue for the year ended
March 31, 2004. Comparative figures have been restated to
conform with the current year's presentation.

%E&E%’“

BHFEERE  ARARAFESDER
REBERFAEEETARLER  MAH
WATRBEAREEAFEERE - HEZ
ZRNE=R=+—BLFE HEEHKD
SAEMBART « LeBRBFCEETIAT
BAEREZENA -
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Notes To The Financ

ial Statements

FOR THE YEAR ENDED MARCH 31, 2005

B ¥R MR

BE—-F

FEFZAS+-ALEE

5. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued) 5. EEL D8 (B)
Business segments (continued) EX ok ()
Segment information about these businesses is presented as EHZEEB 2 EEANENNT :
below:
2005 —ERRE
INCOME STATEMENT Uy i &
Trading of  Trading of
computer consumer Property
related electronic ~ Trading of development
products products securities  and trading Consolidated
EHAHE HEET MEER
EmEZ ERER EHEE REE #®e
HK$000 HK$'000 HK$°000 HK$'000 HK$000
FER FET FER FET FEL
TURNOVER g£X49
External sales ShERHE 3,977,713 1,565,262 93,884 39,600 5,676,459
SEGMENT RESULT PHR¥E 256,558 24,847 77,263 2,105 360,773
Interest income HBHA 22,651
Unallocated corporate expenses FORLEBRT {63,933)
Profit from operations LEER 319,491
Realization of negative goodwill FREE-BRLELT
arising on acquisition of an BIMERELZERE
additional interest in an associate 2,057
Finance costs HEER (18,198)
Share of results of associates EEMERAEE (59,725)
Impairment loss on goodwill arising  WEE—EHEARESE
on acquisition of an associate LEEBRERE (177,446)
Amortization of goodwill arisingon ~ FEUBEHENT EL
acquisition of associates ZEE (28,089)
Net loss on disposal of subsidiaries ﬁﬂﬁ%@ AREE
and associates RAIZERES (15,747)
Profit before income tax BEEHEMET 22,343
Income tax expense FrERI 121,644
Loss before minority interests REVERERE (99,301)
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

5. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

HANNY HOLDINGS LIMITED SRSl @B R 0 7 6 1

B RS HR R ML

BE—FETERF-/F=1+-HALFE

5. EBREHSE B

Business segments (continued) ERDEE)
2005 —EEDF
BALANCE SHEET EERMER
Trading of  Trading of
computer consumer Property
related electronic Trading of development
products products securities  and trading Consolidated
Bl HEET MERR
EREZ EmEH HEEE REE #a
HK$000 HK$000 HK$°000 HK$'000 HK$000
FER FHER FER FET FEx
ASSETS BE
Segment assets PNHEE 1,784,675 3,792 144,621 108,000 2,041,088
Interests in associates 55%‘?@7% 636,666
Unallocated corporate assets RAELCREAE 979,736
Consolidated total assets HEREE 3,657,490
LIABILITIES &
Segment liabilities SEAE 872,637 —_ — 1,512 874,149
Unallocated corporate liabilities FOBGEEE 526,413
Consolidated total liabilities e =L 1,400,562
Trading of
computer
related
products Corporate Consolidated
ERER
EmEZ t% e
HK$°000 HK$'000 HK$'000
FER FET FEx
OTHER INFORMATION Hirgd
Goodwill arising on acquisition of ~ RZZFERF—-A-Bik
an additional interest in a subsidiary WE—EMB AT
after January 1, 2005 BOMERFEAZHE 24,430 — 24,430
Capital expenditure ETAX 13,758 471 14,229
Depreciation and amortization TERZH 69,290 1,561 70,851
Impairment loss on goodwill arising  WE—BBEAAELZ
on acquisition of an associate HERESR — 177,446 177,446
Other non-cash expenses EfEREES 42,876 31,280 74,156
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Notes To The Financial Statements

FOR THE YEAR ENDED MARCH 31, 2005

5.

B IS SR R RE

BE_ZERF=HA=+—HLEFE

BUSINESS AND GEOGRAPHICAL SEGMENTS (continued) 5. HERtESEE
Business segments (continued) HBE oM (E)
2004 —_ETEE
INCOME STATEMENT Wi &
Trading of Trading of
computer consumer Property
related electronic Trading of  development
products products securities  and trading  Consolidated
ERAE BEET MERR
ERES ERES B5EE REE e
HK$'000 HK$'000 HK$°000 HK$'000 HK$'000
FET FET FET FEL FET
TURNOVER =21
External sales SEEE 3,737,278 1,237,703 34,949 16,000 5,025,930
SEGMENT RESULT SHEE 206,695 21,881 20,804 5,656 255,036
Interest income FLEMA 22,728
Unallocated corporate expenses AOECERE (48,948)
Profit from operations mERF 228,816
Finance costs HEERE (26,440)
Share of results of associates BlEEEDAES (73,463)
Amortization of goodwill arising on B ILEEE 1 )
acquisition of associates EECHE (17,651)
Net gain on disposal of subsidiaries ~ HEMB LA REE
and associates ARZBRER 10,377
Profit before income tax BRAETART 121,639
Income tax expense EHZ N 27,846
Profit before minority interests Rt PERRER AR 93,793
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Notes To The Financial Statements B RS R R AT &
FOR THE YEAR ENDED MARCH 31, 2005 BE_EFTRF=F=1—-AULFE
5. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued) 5. ERRME DB (F
Business segments (continued) XD (B
2004 —ETF
BALANCE SHEET BERER
Trading of Trading of
computer consumer Property
related electronic Trading of  development
products products securities  and trading  Consolidated
EREH HEET MEER
ERBS EmBS B5EE REE 54

HK$'000 HK$000 HK$000 HK$000 HK$000
FETL TR TR fET TFET

ASSETS 2B
Segment assets NERE 2,109,537 1,561 132,964 145,085 2,389,147
Interests in associates BENTER 906,409
Unallocated corporate assets ARG EAE 647,680
Consolidated total assets GEBEE 3,943,236
LIABILITIES afE
Segment liabilities DEEE 1,110,026 — — 1,512 1,111,538
Unallocated corporate liabilities RPECERE 553,360
Consolidated total liabilities HABEE 1,664,898
Trading of
computer
related
products Corporate  Consolidated
B bist
ERZH yi ae
HK$'000 HK$'000 HK$'000
FET FAT FET
OTHER INFORMATION HibEH
Addition of goodwill arising on WE-MREARELL
acquisition of an associate BEEN — 208,760 208,760
Addition of intangible assets BUEE-RNBATES
other than goodwill arising on JRENZENAE
acquisition of a subsidiary =il 198,065 — 198,065
Addition of goodwill arising on BE-EHBAREEL
acquisition of a subsidiary AMEL — 4,598 4,598
Capita) expenditure BEARAX 16,946 780 17,726
Depreciation and amortization WEREH 61,640 2,129 63,769
Impairment loss recognized ERRRESSR - 4,598 4,598
Other non-cash expenses Hffem% 42,651 24,820 67,471
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

5. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)
Geographical segments

The Group's trading of computer related products is mainly
located in North America and Europe. The trading of consumer
electronic products is mainly located in North America, the
trading of securities is mainly located in Hong Kong and the
property development and trading is mainly in the People's
Republic of China (the "PRC"),

The following table provides an analysis of the Group’s sales
revenue by geographical market, irrespective of the origin of
the goods/services:

PSR MEE

BE -_EZERF=ZA=+—HILFE

5. EERBESEE)
IR

FEEERABERE ST ENILEREN
T HBETEMBEH T ENILEET
EHEEIENTRET  MUEBRERE
BEXIENPEARAME (PR T -

FEEZHEWRANRBETIBIIRIFTWOT
(TEER/RBFR)

Sales revenue by
geographical market

i B E WA
2005 2004
—EELE “ETEE
HK$'000 HK$°000
FET FHET
North America b= 4,834,806 4,222,099
Europe B 581,085 564,896
Others Hif 260,568 238,935
5,676,459 5,025,930
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Notes To The Financial Statements B R MIRE
FOR THE YEAR ENDED MARCH 31, 2005 BE-ETAF-F=1+-HULFE
5. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued) 5. EBRmEI R (&
Geographical segments (continued) i 548 (B
The following is an analysis of the carrying amount of segment DEEEEYE I REAEBENREERERER
assets, and additions to property, plant and equipment, analyzed HEZSEEMENREREANRSWET ¢
by the geographical area in which the assets are located:
Carrying amount Additions to property,
of segment assets plant and equipment
PHEERCREME Y% - WBRBELRRE
2005 2004 2005 2004

ZEERE —“FTNE CZTFLF —FTTNF
HK$'000 HK$'000 HK$'000 HK$'000

FHET FiET FET FHET
Hong Kong &% 1,350,518 1,248,216 501 1,742
North America It 1,118,220 1,180,872 11,311 10,944
Europe BN 257,408 392,483 2,111 4,717
Taiwan a8 49,178 253,034 294 234
Others H 462,365 405,132 12 89
3,237,689 3,479,737 14,229 17,726
intangible assets of HK$401,383,000 (2004: HK$428,019,000) RefiEREEREEETENE A
and deferred tax assets of HK$18,418,000 (2004: A48 B(E{E401,383,000 L (—ZEEDN
HK$35,480,000) are excluded from the analysis of the carrying F 428,019, 0008 L) 2 EFEER
amount of segment assets as there are not practicable to allocate 18,418,000 T (ZEEI & : 35,480,000
the amounts 1o geographica! segments. B ZBEERBEERNAREKSEEE

REESTE -
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Notes To The Financial Statements B MR
FOR THE YEAR ENDED MARCH 31, 2005 BE-—SFLLF=F=+—-HLFE
6. OTHER OPERATING INCOME 6. Hip@g WA
Other operating income includes the following items: EmEE W ABETYES -
2005 2004
—EELF ZETNF
HK$°000 HK$°000
FEx FAET
Rental income MeWA 27,672 11,568
Interest income .8 A 22,651 22,728
Net unrealized holding gain on other investments FrisEie & 2 R E RIS FHE 17,223 16,829
Net gain on trading of financial instruments BEEVBIR 2 W& FE 15,100 —
Write back of trade payable B SEMNIEER 14,415 —
Internet service income BEEIREW A 3,096 3,363
Royalty income EFA 2,787 2,722
Net exchange gain ERKEFE 324 31,467
Net gain on disposal of investment securities HEREHESF WS TR — 9,577
7. OTHER OPERATING EXPENSES 7. HinREmx
2005 2004
—EERF ZEENF
HK$°000 HK$°000
FET FET
Loss on disposal of investment securities HEREEHFZER 29,712 —
Impairment loss on goodwill arising on WE-ENBLEELE Y
acquisition of a subsidiary BEREEE — 4,598

29,712 4,598
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

8. PROFIT FROM OPERATIONS 8. R ER
2005 2004
—_EENF —EFENMFE
HK$’000 HK$°000
FET FET
Profit from operations has been arrived at after EEFFE MK GrA) -
charging (crediting).
Staff costs (including directors’ emoluments): BIKKR(BIEEZEMS) ¢
Salaries and other benefits & REMETR 170,850 170,261
Retirement benefits scheme contributions RRENGTEER 3,178 3,160
174,028 173,421
Depreciation and amortization: TEREH -
Amortization of intangible assets BEREAERH
{included in administrative expenses) (BEETHELZA) 51,066 44,137
Depreciation and amortization on property, MHE - BSEREEZTHE
plant and equipment R 19,785 19,632
70,851 63,769
Allowance for bad and doubtful debts RIBERERE 22,269 3,208
Allowance for loan receivables EREREE 8,338 16,653
(Reversal of allowance) allowance for margin BT R ER (EEDQE)
loan receivables HHE (2,387) 5,300
Allowance for slow moving and obsolete WEHERETEERE
inventories 25,588 24,679
Auditors’ remuneration 7 BN BN 8,490 9,204
Net realized gain on other investments HukE s8R W58 (44,940) (3,975)
Loss on disposal of property, plant and HEWE - BERBRESS
equipment 1,098 696
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Notes To The Financial Statements 2 e N
FOR THE YEAR ENDED MARCH 31, 2005 BE—STHFE=F=+—RAUFE
9. FINANCE COSTS 9. BH¥ER
2005 2004
—ETRE —EERE
HK$'000 HK$'000
FET FET
Interest on borrowings wholly repayable ARTEFAEEEEZ
within five years: BEFE
— Bank loans and overdrafts —ROTEFRER 5,722 12,070
— Other loans — HiER 11,875 13,229
— Finance leases — BERL 99 587
Interest on bank loans not wholly repayable ﬂiﬁ#ﬁiﬁ? EEEY
within five years TERAME 502 554
18,198 26,440

10. NET (LOSS) GAIN ON DISPOSAL OF SUBSIDIARIES AND 10. HEMEBEATREBELATIZ (BB WHIE

ASSOCIATES

2005 2004
—EERE —EENOE
HK$'000 HK$000
FET FiET

Net loss on deemed disposal of shareholding BB BT EBMLEATIRIEY
in associates EBEEH (19,251) {(16,935)
Gain (loss) on disposal of subsidiaries BE B LA 2 M (F5E) 3,504 (1,282)

Gain on partial disposal of shareholding HE-—HEEQ A DRE
in a subsidiary Z Wz — 28,594
(15,747) 10,377
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B 7% R R BT 5L

BE-ZFERAF-AZF—HUFE

11.  DIRECTORS' REMUNERATION 11. ZEBH$
2005 2004
ZEEREF —ETE
HK$'000 HK$'000
FHET FAET
Directors’ fees BEEws
— Executive — B 17 — —
— Non-executive — JEFTT — —
— Independent non-executive — B IEBIT 49 —
Other emoluments (executive directors) HiBiE (81178 F)
Salaries and other benefits HeREMBEHN 3,778 4,952
Retirement benefits scheme contributions RIKEFIETBIE R 104 130
3,882 5,082
Compensation for loss of office paid to ERNT-ERAESE
a former director by: BEREE
The Company FN/N] — —
The Company’s subsidiary KREZHBRAE — 625
3,931 5,707
Number of directors
ZEEAHY
2005 2004
—EERF —ETNE
The emoluments are within the following bands:  BEZE&» & T A :
Nil to HK$1,000,000 Z£1,000,000% 7T 10 10
HK$1,000,001 to HK$1,500,000 1,000,001 7T 51,500,000/ 7T 1 —_
HK$1,500,001 to HK$2,000,000 1,500,001 7L £ 2,000,000 7T — 2

HK$2,000,001 to HK$2,500,000

During the year, no emoluments were paid by the Group to the
five highest paid individuals (including directors and employees)
as an inducement to join or upon joining the Group. None of
the directors has waived any emoluments during the year.

2,000,001 ;. = 2,500,000/ ¢

AEBFRFEYERADNRSHFAL(ERE
EEDER) XIS  (FARSMNE
AEBSIMBAERER L ER - REFRF
REEREEAMSE -
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FOR THE YEAR ENDED MARCH 31, 2005 BE—FTEHEF=ZHA=+—-HALEE
12. EMPLOYEES' EMOLUMENTS 12. EEMs
The five highest paid individuals included one directer (2004; AuERFATEE—REE (ZFTQ
one director), details of whose emoluments are set out above. F:—2EF) EMESHBRE2NN L
The emoluments of the remaining four (2004: four) individuals X o HANZ (ZETWEF : MB)GSHA
are as follows: TBMEEBOT
2005 2004
—EERE —EENE
HK$'000 HK$°000
FET FET
Salaries and other benefits FHoREAER 9,916 9,788
Performance related incentive payments HRBAEBI RS 3,898 3,307
Retirement benefits scheme contributions RIREFRIETEMER 252 381
14,066 13,476
Their emofuments are within the following bands: BEZME B THIAER
Number of employees
BE A
2005 2004
ZEERE —EEME
HK$2,000,001 to HK$2,500,000 2,000,001& 7T £2,500,0008 7T 2 2
HK$2,500,001 to HK$3,000,000 2,500,001 7L = 3,000,000/8 7T 1 —
HK$3,000,001 to HK$3,500,000 3,000,001, 7T £3,500,000/& 7T — 1
HK$5,500,001 to HK$6,000,000 5,500,001 7T £6,000,0005 7T — 1
HK$7,000,001 to HK$7,500,000 7,000,001 7T £ 7,500,000 7T 1 -
4 4
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13. INCOME TAX EXPENSE

HANNY HOLDINGS UMITED SR EF AR 2 7 7 1

BIS R R T E

BE_ERRF-/=1+—HILEE

13. FE#HIEWH

2005 2004
—EZTREF —ERENE
HK$°000 HK3$000
FHET FHET

Current tax: HRHIE

Hong Kong Profits Tax RGN
Current tax KEERIE 79 —
Overprovision in prior years BEFEREEER — (112)
Overseas A5 100,157 46,378
100,236 46,266

Deferred tax (note 35): BIERRIE (MFaF35) ¢

Current year REE 17,161 (20,810)
Attributable to a change in tax rate R 57 < — 13
17,161 (20,797)
Share of tax on results of associates RS R BB HIE 4,247 2,377

121,644 27,846
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Notes To The Financial Statements

FOR THE YEAR ENDED MARCH 31, 2005

13.

INCOME TAX EXPENSE (continued)

The income tax expense for the year can be reconciled to the

B 35 R AR B BT

BE - EERF=-HA=+—-HBiIFEE

13, FE®xE (8

REZ GRS EERATEHATE M BR 20

profit before income tax as follow: ™
2005 2004
—EETILE —EENE
HK$°000 HK$'000
FET FHET
Profit before income tax B PRS0 A A 22,343 121,639
Tax at applicable tax rate of 41% REBMEMN %A EZRE 9,160 49,872
Tax effect of share of results of associates EEEELRREINBEE 28,734 32,494
Tax effect of income not taxable for tax TEBBBAZRBEE
purposes (11,671) (4,949)
Tax effect of expenses not deductible for THNMBEZ Lz MEEE
tax purposes 93,530 66,915
Tax effect of tax losses not recognized FERBBEEEZHEZE 16,509 1,501
Utilization of tax losses not previously FARLIIRERHESSB
recognized (7,308) (43,228)
Utilization of deferred tax assets not previously {FR LRI FERELEEEE
recognized (319) (24,996)
Reversal of a deferred tax assets previously SFIEEREERTEES E D&
recognized 27,273 —
Recognition of unused tax loss which is not BRATFERER
recognized in previous years REBRIEHB — (24,483)
Overprovision in prior years BIEFEREES — (112)
Effect of different tax rates of subsidiaries REMENZEERLEE 2
operating in other jurisdictions WBRAFRIZ TRME Z&& (31,551) (26,273)
Others HAb (2,713) 1,092
Increase in opening deferred tax liability Fh AR R NS AR
resulting from an increase in tax rate 2 BRI BB & EE — 13
Income tax expense for the year FEFEMEHRIE 121,644 27,846

Hong Kong Profits Tax is calculated at 17.5% of the estimated
assessable profit for the year. No provision for Hong Kong Profits
Tax was made in the financial statements for the year ended
March 31, 2004 as the assessable profit of subsidiaries operated
in Hong Kong was wholly absorbed by tax losses brought
forward.

A major subsidiary operating in the United States of America
{the “USA") provides for the USA Corporation tax at 41% on
the assessable profit in the USA. As the major profit of the Group
is contributed by this subsidiary, the tax reconciliation is thus
prepared using 41%.

Income tax arising in other jurisdictions is calculated at rates
prevailing in respective jurisdictions.

Annual Report 2004-2005 & 5
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14.

15.

HANNY HOLDINGS LIMITED $3 Bl B AR 7

MR

ERFZA=+—-HUIFE

.:!:— 7
DIVIDENDS 14. BRE
2005 2004
—EERE —ETWE
HK$'000 HK$'000
FET FET
Final, paid — HK6 cents per share for 2004, % 2 — _FTZWE
with a scrip option Eﬁx&%hﬂ (ATEEUARKR)
(2003: HK2 cents per share) (ZZR=F : FR2EWD 11,193 3,206
Interim, paid — Nil for 2005 FH BN — 2T RFTEW
(2004: HKS cents per share) (ZEZIm5F  8RSEW — 8,015
11,193 11,221

The final dividend of HK6 cents per share in cash with a scrip
option (2004: HK6 cents per share, with a scrip option) has been
proposed by the directors and is subject to approval of the
shareholders at the forthcoming annual general meeting.

(LOSS) EARNINGS PER SHARE

The calculation of the basic (loss) earnings per share is based on
the loss for the year of HK$160,925,000 (2004: profit of
HK$13,300,000) and on the weighted average number of shares
in issue during the year of 198,244,118 shares (2004:
164,239,677 shares).

The computation of diluted loss per share for the year ended
March 31, 2005 had not assumed the exercise of the Company's
share options because the exercise would result in a decrease in
loss per share.

The computation of diluted earnings per share for the year ended
March 31, 2004 does not assume the exercise of the Company’s
outstanding share options as the exercise price of these options
is higher than the average market price per share for the year.

15.

%%Epﬁﬁ?‘ﬁ%ﬁi%ﬁﬁﬁ 8 (A& BB

B)EReEW(CTEROF - BRI -
ARELARAKR)  MESFBRRNERERR

BEEAGLUENAFE -
BR (BB ER

FRER(BRB)EBMNDRAEEES
160,925,000 (B FWFE : HF
13,300,000/ 7T) RAFEE R HITRMH ZM
L E198,244, 118 (ZETMFE
164,239,6770%) 51 & -

HEEE-_ZEERFEZAZ+—HULEEY
EREEERTEBRART ZERECE
1fE - BRRTERIRESENEREER

2

HEBE-T “lZEE"HE%—*EMJ:ﬁEZ
SREERNYBERRARFRTEZBR
BOETE  RARZEBREZITEES
RAFEZSRTANIE -
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Notes To The Financial Statements B 7 SR AR B AT
FOR THE YEAR ENDED MARCH 31, 2005 P EERFE =1 —HIULEE
16.  PROPERTY, PLANT AND EQUIPMENT 16. Y- HBERZE
Furniture,
fixtures
Lland and  Plant and and Motor
buildings  machinery Moulds equipment vehicles Total
Tk BER EER
¥ B BE EERRE AE ok

HKS'000  HKS'000  HKS'000  HKS'000 — HKS'000  HK$'000
TAT TR TR THET TAT TAT

THE GROUP rEE
COST OR VALUATION HZESREE
At April 1, 2004 RZEEMWENA-A 46,022 43,569 2,971 98,142 6,062 196,766
Currency realignment  SMEFR 1,103 — — (4,882) 37 (3,742)
Additions 15 — — — 13,528 701 14,229
Disposals and write off  H& R# - - — (16,791) (2,415 (18,206)
Disposal of a subsidiary H&E—FEIK B L 7 — — — (3,811) - 3811
At March 31, 2005 R-EERE=ZA=+-F 47,125 43,569 2,971 86,186 4,385 184,236
Comprising: B

At cost X AE 18,918 43,569 2,971 86,186 4,385 156,028

Atvaluation — 1994  —AAWRERE 28,207 _ — - — 28,207

47,125 43,569 2,971 86,186 4,385 184,236

DEPRECIATION AND  #E - BB RHE

AMORTIZATION AND

IMPAIRMENT
At April 1, 2004 R-TZEMEMAE—H 8,580 39,337 2,962 62,732 3,652 117,263
Currency realignment  #MEEZ 31 — — (4,262) 24 (4,207)
Provided for the year ~ AEEBE 1,014 1,106 8 16,886 771 19,785
Eliminated on disposals % ki # K K%

and write off — — — (14,970) (1,864) (16,834}
Eliminated on disposal  HE—FKHEL T EME

of a subsidiary —_ — — (2,328) — (2,328)
At March 31, 2005 R-ZZEERF-A=+-H 9,625 40,443 2,970 58,058 2,583 113,679
NET BOOK VALUES EEFEE
At March 31, 2005 RIEERF=F=1-H 37,500 3,126 1 28,128 1,802 70,557
At March 31, 2004 RIEENEZA=+—H 37,442 4,232 9 35,410 2,410 79,503
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

16.

PROPERTY, PLANT AND EQUIPMENT (continued)

HANNY HOLDINGS UMITED $REIE B AR 4 7 7 5

b e

E-EERHEZRE+-HUFE

16. ¥ - HBERRE (H)

The Group’s land and buildings comprise REBZ T HREFEIE
2005 2004
—EERF —ERENF
HK$'000 HK$'000
FET FET
Qutside Hong Kong: EHEMIMLE
Under medium-term leases in other regions REEEABR RN YE
of the PRC 24,122 25,050
Freehold in Taiwan REEZXIERDE 13,378 12,392
37,500 37,442

The valuation of land and buildings in 1394 was made by Messrs.
American Appraisal Hong Kong Limited, an independent firm of
Chartered Surveyors, on an open market value basis.

Had the revalued land and buildings been carried at cost less
accumulated depreciation and amortization, their carrying
amount would have been stated at HK$20,452,000 (2004:
HK$21,157,000).

Included in the net book value of property, plant and equipment
are assets held under finance leases amounting to HK$510,000
(2004: HK$1,985,000).

~ANEEZ L RBFEETE BT
EYNB T ERTEERA NRARTE
BT o

EERZIMBRTFERAEREETER
B KR HAREEREA20,452,000% 7T
(ZFTME 21,157,000 7T) °

WE  BRIRRBREFEEENARER
KB ZEE  BERS10,0008T(ZF
EPUE 1 1,985,00087C) °
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Notes To The Financial Statements
FOR THE YEAR ENDED MIARCH 31, 2005

17.  INTANGIBLE ASSETS 17. EREE
Goodwill Goodwill
arising on arising on
acquisition  acquisition
before after
January 1, January 1, Trademark
2005 2005 licenses Patent Total
ZEEZRE —EE0E
—-B—RE —-H-B#
WHEE WREE
JEE ZEE  BEHTR E I gk
HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000
FET FET FET FhT FET
(note a) {(note b) {note ¢) {(note d)
(Bii%a) (Hf#tb) (Bistc) (Hztd)
THE GROUP &
CosT HRAE
At April 1, 2004 RZZFEMEMNAE—A 287,424 — 281,318 8,065 576,807
Arising on acquisition of EhE-EHBRT
additional interest in a BINERTESL
subsidiary — 24,430 — — 24,430
At March 31, 2005 R-ZB2REZA=1+-8 287,424 24,430 281,318 8,065 601,237
AMORTIZATION B
At Aprit 1, 2004 RIFEEENA—H 117,253 — 31,065 470 148,788
Provided for the year AEFEE 26,693 — 23,566 807 51,066
At March 31, 2005 W-ZZRF=F=+-H 143,946 — 54,631 1,277 199,854
NET BOOK VALUES REFE
At March 31, 2005 RIBERF=/A=1+-H 143,478 24,430 226,687 6,788 401,383
At March 31, 2004 RIEENFE=ZR=+—H 170,171 — 250,253 7,595 428,019
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

17.

INTANGIBLE ASSETS (continued)

Notes:

a.

The amount represents the goodwill on the acquisition of the
businesses of Memtek Products Division of Tandy Corporation
and Memorex Computer Supplies in 1993 and the acquisition
of an additional 14.9% interest in Memorex International (nc.
(“MII"}, a subsidiary of the Company in 2003. The gocdwill is
amortized over an average of seventeen years on a straight-line
basis.

The amount represents the goodwill on the acquisition of an
additional 1.6% interest in Ml after January 1, 2005. The
goodwill of approximately HK$24,430,000 is not subject to
amaortization in accordance with HKFRS 3.

At March 31, 2005, the carrying amount of goodwill of
HK$24,430,000 in relation to business combination with
agreement date on or after January 1, 2005 had been allocated
to the CGU for trading and distribution of computer related
products and audio and video products.

The recoverable amounts of the CGU is determined from value
in use calculations. The key assumptions for the value in use
calculations are those regarding the discount rates, growth rates
and expected changes to selling prices and direct costs during
the period from the acquisition date to March 31, 2005.
Management estimates discount rates using pre-tax rates that
reflect current market assessments of the time value of money
and the risks specific to the CGU. The growth rates are based
on industry growth forecasts. Changes in selling prices and direct
costs are based on past practices and expectations of future
changes in the market.

For the year ended March 31, 2005, the directors of the
Company performed impairment review for goodwill in relation
to business combinations with agreement date on or after
January 1, 2005 based on cash flow forecasts derived from the
most recent financial budgets for the next four years approved
by management using a discount rate of 11.5%. No impairment
foss is considered necessary.

The amount represents the acquisition of the "Memorex”
trademark licenses from Memorex Telex N.V. in 1999 and the
"Dysan” and “Precision” trademark licenses from an
independent third party in 2004. Trademark licenses are
amortized over ten to twenty years on a straight-line basis. The
Group is in the process of registration of the trademark licenses
in the respective jurisdiction.

The amount represents the acquisition of a labelmaker patent
in 2004. The patent is amortized over ten years on a straight-
line basis.

in the opinion of the directors, no impairment loss in respect of
the carrying value of the goodwill arising on acquisition prior to
January 1, 2005, the trademark licenses or the patent is
considered necessary

HANNY HOLDINGS LIMITED SR EIE B AR 2 7 7 7

BB R AR B T

BE-EERFZF=+-HUFE

17.

BYEE (&
FaE

a. FeBEAR -AAZFEWEBTandy
CorporationZ Memtek Z & &8 & Memorex
Computer Supplies ¥ EFEX 2 EAE R
RIBEZFYERRFZ —BHEL
FlMemorex International Inc. (TMII]) 2
T4 9% EINEXFEEZEE - ZHE
DERESEFHETEERNES -

b. SeHENERIRETRE- A~ B{EYR
BMIEIM 6%IREMELEZE R - B
EEMBREEREIR  #24,430,000
ETZEBREREE-

A\—EERRF=Z/A=+—8 BHEEH
AZEERE-F AU EZERS
HETH RBEZERER24,430,000/%
TOEBABERSEEKMEHUELR
HEERZESELBN -

REEFBUzAREBEENE®ERAE
BEFERH EREEAERBZEE
BESRFEE  BREREEREE
RERBRERABRE_RTAF=A=+
— AR ERED - FEERARR
EERTMBEHEYERERREELEN
BERBZAEZRANRREERR
R BREDMTEEZERENREE -
EEREERAEZBBEUATEN RS
BARBHAEPEE -

BE-_ZZRE=ZR=+—HLFE "
FREREECRBEEREREZRRE
CESAHAVBEERSHIRSRE
R FRANLS%RIHAE - HIREA
HA-ETRF-A-BHNEBZER
ey RhzBBETHENGE XAR
BAZEAEHAE -

c. ZEENER—AANFERAMemorex
Telex NV U2 8 [Memorex) EiZ8r o] 8 |
R_EEMERBYEZZWHE Dysan]
R (Precision) BIZET ] B 2 WAETE - A2
HOENRESEETE_TEBER
B - AEEBRERESHAZEERNH

ERERHEFVEZELFR -

d. ZEEA_FTENFUBERBEEN
ZWEBE ZBENELRERRETE

BEERA BAN_ZTTLFE-A-HANK
BELAZEE AR EXENEEEE
ZRAERBE -
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

18.  INTERESTS IN SUBSIDIARIES 18. HMiBLRER
THE COMPANY
FiNUNET!
2005 2004
ZEERF —EENE
HK$000 HK$000
FET FiET
Unlisted shares JEETRRG 118,373 118,373
Amounts due from subsidiaries FEUN I B o B 3008 4,404,175 5,026,854
4,522,548 5,145,227
Less: Allowance for amounts due from W R B AR RIS

subsidiaries (2,539,810) (2,374,810)
1,982,738 2,770,417
Amount due to a subsidiary T —REHE LR — 813,043

The carrying value of the unlisted shares is based on the values
of the underlying separable net assets of the subsidiaries when
Hanny Magnetics (B.V.l.) Limited (“Hanny BVI”) together with
its subsidiaries were acquired by the Company.

The balances with subsidiaries are unsecured, no fixed terms of
repayment and interest free except for an amount of
approximately HK$19,418,000 (2004: HK$17,908,000) which
bears interest at prevailing market rate. Repayment of the
amounts will not be demanded within one year from the balance
sheet date and, accordingly, the amounts are classified as non-
current.

Details of the Company's principal subsidiaries at March 31, 2005
are set out in note 43.

Annual Report 2004-2005 £

SELTROGZEEE  NDEBARLTIWE
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HERE-FAREXEER  WAAFRBR
g o

ARABEIEZMBLARIR _TETEF=EA
=t -HZFEERMEL3 .



HANNY HOLDINGS LIMITED $R L E R F R 2 5 7 9

B ERAR AL

BE-—EFXRF=-A=1—-HULFE

Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

19.  INTERESTS IN ASSOCIATES 19. BEARzEm
THE GROUP
TEEH
2005 2004
—ERRE —EENE
HK$000 HK$ 000
FHET FET
Share of net assets (lizbilities) of associates EETHHENTEE
which are: (BE)%E:
— listed in Hong Kong (note a) — EER LW (i) 385,126 463,234
— listed overseas (note b) — IEESN T (T EED) 196,668 169,770
— unlisted — 3L 475 (15,459)
Goodwill on acquisition of associates MBS N EE 2 B2 R i
less amortization (note ¢) (Bt itc) 51,094 256,629
Negative goodwili on acquisition of associates WM EARELZABHE
less realization (note d) IR (B iFd) (225) —
633,138 874,174
Loan to an associate (note e) B —MEE DT ER Hste) 1,331 1,361
Amounts due from associates (note e) FE UG B 0 B3R IB (B 32e) 2,197 30,874
636,666 906,409
Market value of listed shares TR mE 299,240 320,500
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Notes To The Financial Statements B R MY aE
FOR THE YEAR ENDED MARCH 31, 2005 BE_FERF-RA=+-HUFE
19.  INTERESTS IN ASSOCIATES (continued) 19. EBHEQREE (E)
Notes: MiEE
a. China Strategic Holdings Limited ("CSHL") is a company listed a. REREEFRAT(PED DREEL
in Hong Kong and its financial year end date is December 31, meRE RUMBFEEERAT A
Only published financial information of CSHL will be available E+—H REAERGER - T8
and used by the Group in applying the equity method. AEFREBREZHEERTRE
Accordingly, the Group’s share of interest in CSHL at March 31, H-Blt FEEEERRENR_ZTR
2005 is calculated based on the net assets of CSHL at December FZRA=+T—RzEzR DREBEPER
31, 2004 and the result from January 1, 2004 to December 31, ZETME+ZRZ+—HZEAEEE
2004, EZEFNE—A-BEZ-_FTLNE+
ZRA=T-BZERHE -
The following details have been extracted from the published UTEMEB AR SEEBEERE
financial information of CSHL, the Group’s significant associate: nalhEEREZHABER
12.31.2004 12.31.2003
—EZNE —EE=F
+=B=+-8 +=-—HB=+—8”
HK$000 HK$°000
FBT FETL
Financial position: B g AR
Non-current assets EMENEE 808,151 1,124,597
Current assets MEVAE 1,094,397 1,064,647
Current liabilities REEE (110,256) (161,090)
Non-current liabilities and minority interests 3ERBIBER BB RES (480,555) (494,774)
Net assets EEFE 1,311,737 1,533,380
Net assets attributable to the Group REEEEEESEE 385,126 463,234
1.1.2004 1.1.2003
to to
12.31.2004 12.31.2003
TEENE —EBE=F
—HB—H —A—A
E E2)
—EENF ZER=F
+=B=+-B +=ZA=+—d
HK$000 HK$'000
FET FET
Turnover BEE 123,403 2,884,493
Loss from ordinary activities before taxation MR VB HE A
and minority interests —REBZEE {124,564) (169,184)
Loss from ordinary activities before taxation ZREEEZBRERLERE
and minarity interests attributable to EEA — R BiE
the Group (36,743) (56,996)
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Notes To The Financial Statements B SRR MY A
FOR THE YEAR ENDED MARCH 31, 2005 HBE_EERF=A=Z+-HALEE
19.  INTERESTS IN ASSOCIATES (continued) 19. BEQRZ2ER (F)

Notes: (continued) BisE o (&)

b. The following details have been extracted from the financial b. UTERFELBEZe —HAEBEN
information of PSC Corporation Ltd., one of the Group's overseas EEMERREREBERATZUB
significant associate: ¥

3.31.2005 3.31.2004
“EERF —TEEE
=A=+-—8 =B=+—A
HK$000 HK$000
FET FHET
Financial position: BRI R
Non-current assets ERBRE 582,937 473,982
Current assets REEE 647,033 403,316
Current liabilities RBEE (188,557) {152,958)
Non-current liabilities and minority interests  JERBIBER VBB RES (166,516) (142,831)
Net assets BEFE 874,897 581,509
Net assets attributable te the Group AEFBMEGEERE 189,940 159,624
4.1.2004 4.1.2003
to to
3.31.2005 3.31.2004
—EENF EE=E
mE—A mA—A
ES )
ZEZTHEF —BEmE
ZR=+—H ZA=+—H
HK$'000 HK$'000
FET FHEIT
Turnover EHEE 774,359 664,125
Profit from ordinary activities before taxation BR# B /> &AL R LAY
and minority interests —RRERZ M 29,236 31,923
Profit from ordinary activities before taxation AEBEEZBRERLEBER
and minority interests attributable to R —RERB R
the Group 7,742 8,763
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Notes To The Financial Statements B & SRR YL
FOR THE YEAR ENDED MARCH 31, 2005 BE_ZZEFF=F=1+—HILHFE
19.  INTERESTS IN ASSOCIATES (continued) 19. BELTzER (F)
Notes: (continued) Hist o (8B)
c. Goodwill arising on acquisition of associates: C. AWEmE R AR mMELZBZ ¢
HK$'000
FHET
CosT RAE
At April 1, 2004 and March 31, 2005 KRoBENENA-~-ER-ZESEE=8=1+—8 280,892
AMORTIZATION AND IMPAIRMENT BERRE
At April 1, 2004 RZEENFMA—H 24,263
Provided for the year KERERE 28,089
Impairment loss recognized for the year REEBACHERE 177,446
At March 31, 2005 R-ZSEBREF=A=+—8 229,798
NET BOOK VALUE BREFE
At March 31, 2005 R-BER&€=F=+-H 51,094
At March 31, 2004 R-TEME=ZB=+—8 256,629

The amortization period adopted for goodwill is for a period of
10 years.

During the year, the directors of the Company reviewed the
carrying value of goodwill arising on acquisition of an associate
in previous year, with reference to the financial performance
and the business operations of this associate. After considering
the current market condition and operating results of this
associate, an impairment loss of HK$177,446,000 has been
identified and recognized in the consolidated income statement.

In the opinicn of the directors, no other impairment loss in

respect of the carrying value of the goodwill is considered
necessary.

Annual Report 2004-2005 E 5§
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

19.

INTERESTS IN ASSOCIATES (continued)

Notes. (continued)

d.

Negative goodwill arising on acquisition of an associate:

HANNY HOLDINGS LIMITED IRl £ E B R 1 7 3

B R AR MY L

BE-FEZERFE=ZA=+-HILFE

19.

BENRzER (&
fist . ()
d. W -—FBEARELZRABE

HK$'000
FET
GROSS AMCUNT B
Additions and balance at March 31, 2005 R-ZEREZA=-+-BoREREE (233)
REALIZATION X5
Released during the year and balance FRARERNR -_SEBREF=A=+—-BZ&7F
at March 31, 2005 8
CARRYING AMOUNT BRI E
At March 31, 2005 R-BEREE=FE=+—H (225)

The negative goodwill is released to income on a straight-line
basis over 10 years.

Loan to an associate is unsecured and has no fixed terms of
repayment. Other than an amount of HK$1,331,000 (2004:
HK$1,336,000) which bears interest at prevailing market rates,
the remaining amount is interest free. The amounts due from
associates are unsecured, interest free and have no fixed terms
of repayment. In the opinion of the directors, the balances will
not be repayable within one year of the balance sheet date and,
accordingly, the amounts are classified as non-current.

Details of the Group’s principal associates at March 31, 2005
are set out in note 43.

ERBUEBRERIOEHRBAWA -

e B EBRELBERAZERRER
FEHE - 51,331,000 (22X
11,336,000 7T) 2 REERERT
BREGERNESN - EHp9R28 - &
WESRFNIBEAZRE  2ERLE
ETERT - -BERE  EEBRIET
CREZRRHZ —FREERE  Bu
FEFBIERREIFIE -

AEBZFERERIARIEERFES
A=+ —BZH#EEANEL3 -
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

20.  INVESTMENTS IN SECURITIES 20, HERE
Investment securities Other investments Total
RERS EfRE k]
2005 2004 2005 2004 2005 2004
“EERE _—TE@EF CZEZSRE _—TTNE ZETRE —TEQF
HK$'000 HK$'000 HK$°000 HK$'000 HK$'000 HK3'000
FET FET FET FEL FAET FET
{note a) {note b)
(Hita) (Htetn)
THE GROUP x£B
Listed securities TmESR
Hong Kong B — — 131,563 126,114 131,563 126,114
Overseas ahh — — 1,058 850 1,058 850
Unlisted securities FLmES
Hong Kong 5% — - - 6,000 — 6,000
QOverseas/PRC B E 123,348 188,890 - — 123,348 188,890
Unlisted debt security JEMERE
Hong Kong (hote ¢) EiE (fsc) - — 12,000 - 12,000 —
123,348 188,830 144,621 132,964 267,969 321,854
Market value of listed FHEHCTE
securities — — 132,621 126,964 132,621 126,964
Carrying amount analyzed  HE2HE HMELZ
for reporting purposes as:  EREVE 1T ¢
Non-current E 123,348 188,890 186 330 123,534 189,220
Current R — — 144,435 132,634 144,435 132,634
123,348 188,890 144,621 132,964 267,969 321,854
THE COMPANY b /N
Listed securities overseas, B4 EH
at market value BmE - — 816 813 816 813
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

20.

INVESTMENTS IN SECURITIES (continued)

Note:

At March 31, 2005, the Group had the following investment
securities held for long-term strategic purposes:

. 40%* interest in Alfresco Gold Limited which is engaged
in investment holding of 85% interest in two companies
incorporated in the PRC, whose principal activities are
designing and producing advertisements, and provision
of advertising agency services;

. 33%* interest in EEEHEEEFR AT (formerly
known as EEE 4 BRLMERERAE), which holds
a piece of land in the PRC; and

o 30%* interest in Earnbest Holdings Limited which is
engaged in investment holding of 40% interest in a
company incorporated in the PRC, whose principal
activities are resorts and hotel building and travelling
business.

* As the Group did not have significant influence on these
investments, accordingly, these investments were
classified as investment securities.

At March 31, 2004, the amount represented a 8.04% interest
in Fu Yang Investment Co., Ltd. (“Fu Yang") which was mainly
engaged in the cable broadcasting business in Taiwan. During
the year, Fu Yang was disposad of at an aggregate consideration
of approximately HK$150 million. A net loss on disposal of
approximately HK$29.7 million was realized to the consolidated
income statement.

The amount of the unlisted debt security as at March 31, 2005
represents the convertible bond issued by Nippon Asia
Investments Holdings Limited ("Nippon Asia Bond”, formerly
known as China City Natural Gas Holdings Limited), a company
listed in Hong Kong. Nippon Asia Bond is interest bearing at
1% per annum and is due for redemption on November 1, 2005.
The Group is entitled at any time before the maturity to convert
the Nippon Asia Bond into shares of Nippon Asia Investments
Holdings Limited at a conversion price of HK$0.025 per share
(subject to the relevant adjustments upon conversion).

In the opinion of the directors of the Company, the investments
in investment securities and unlisted debt security are worth at
least their carrying values.

HANNY HOLDINGS LIMITED $R I B HR 2 &) 5

ISR MR

BE-ETRF-A=T-AULFE

20, BERA(H)
S

a. RZBZAE=RA=+-—8 K%HE
BETHREBSFERBERBL

. Alfresco Gold Limited40% *##
W CRARETEERBRER
B - HEMBRTPENRIZZAFR
B85% 7 HE - BRAARIZEE
2RSSR RBERRERRE
ERIBIRE

. ERSHEEARLOG(AIBE
ERTRBEENRRERAFED
33% XK BRAEDREH
— Rt R

. Earnbest Holdings Limited 2. 30%
i FEERAREER B
BH—BRPEKT 2 2 F40%HE
moETEEHREBNRES
BERRERER -

* ARAEEHZERETHEX
HE HESERADIBREE
# o

b. R_EZWE=F=+—8  H%EED
EEFREROGAEARAB(TEE]D 2
8.04%HEE - HARTELSEBNES
BEBEE -FR BECEERED
£150,000,0008 T E - LEREFHE
#929,700,000& T2 REA B R AE

=+
17
v ©

c. MR_ESRAF=ZA=+—82#+tHE
BEATEEELITASIEADAESE
REBRAR([BADKES]  AIHEP
ERTRASEERQR) BIIZ A KR
B% - BADKBEAEFEIEHE B
—EERFE+—A—-AFHBED - A&
EEEEEF P BAESIESR0.025E
AZRABE(IRARBEELSEHESA
B) BARTAEERBRAERARGTAE
ERBERARZER -

ARBEERR  HIREEFRIELTED
EFZREGVESNERKEE -
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

MR M

BE_ZERFZA=Z+-HULEFE

21. LOAN RECEIVABLES 21, ERER
THE GROUP
rEE
2005 2004
—EERF —EEME
HK$°'000 HK$000
FET FHET
Loan receivables FEUWER
— secured — BEH 5,533 6,387
— unsecured (Note) — R (F:) 145,951 78,717
151,484 35,104
Less: Allowances o (39,633) (39,033)
111,851 46,071
Less: Amounts due within one year shown BORBEEE TR —FR
under current assets BIE 2 FIE (111,851) (41,173)
Amount due after one year MR- FEE B H 2 B — 4,898
Note: The Group provides loan facilities to certain overseas companies Bigr: ZEBRETENPERBARRER
and individuals to earn interest. The loan receivables are bearing B2 RIAE - BRERIEEHERNE
interest at the commercial rate. BB o
22. PAYMENT FOR ACQUISITION OF A LONG-TERM 2. WKWBE—ERHAREZANR

INVESTMENT

During the year, the Group entered into conditional agreement
(the "Agreement”) with an independent third party ("Vendor
Party”) to acquire equity interests in an unlisted investment
incorporated in the PRC for a total consideration of
HK$35,000,000. Pursuant to payment instructions given by the
Vendor party, the Group had paid the consideration to another
third party which received the consideration on behalf of the
Vendor Party.

As at the date of report, the conditions in the Agreement have

not yet been fulfilled and the transaction has not yet been
completed.

Annual Report 2004-2005 3}
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FOR THE YEAR ENDED MARCH 31, 2005 BE-ETRF-AZ+-HUEE
OTHER ASSET 23. Hib&EE
The amount represents cost incurred in connection with a land ZYBAENTE LHHABEEAARE %
development project in the PRC. The project is a land BEAWERAERXE  TREEE &
development of 3% /818 EE 2B located at Doumen District, REAMAMNE  HEFEER-EEUE
Zhuhai City and is to be jointly developed with an independent ZEHERE - AKEZEHRIBEE 2BERHE
third party. The Group is entitled to the exclusive development B THBRRSEHEIFRERR(E
right to the project and also the right to obtain the land for the tEE]) c AEBETERRZEAZEZRE
development (the “Other Asset”). The Group is also entitled to EEMEERE TIRES -
sell the Other Asset to investors for a consideration to be agreed
between themselves.
During the year ended March 31, 2004, the consideration of REZ-_ZTNF=[A=+—HFE B
HK$ 150,000,000 for obtaining the exclusive development right BERRAZEREZ {E150,000,000FTHE
was paid by the Group whilst RMB5,750,000 (equivalent to SBIA - MAKEEH0BFRIRIMN
approximately HK$5,425,000) was already paid by the Group ABRHES,750,0007T (AEE M #)5,425,000%
for site fermation. 7T e
During the year, the Group disposed of part of the Other Asset FA - AEBHESHEAMEET @B
to an independent third party for consideration of B=%& - {{E5A39,600,00087T - R_ETF
HK$39,600,000. Subsequent to March 31, 2005, the Group has AFE=A=+—RB2#% ZEBRE—FH
further disposed of all the remaining parts of the Other Asset. EEMEEZRBS TG - TSFHEER
Details for transaction are set out in Note 41(d). MiaEa1(d) »
As the directors of the Company are of the opinion that the AALSEERAEMEEDHERE &
Other Asset is held for sale, the cost incurred for the Other Asset HMWEENMEEZHRAENARGEE -
is included in current assets accordingly.
INVENTORIES 2. FE
THE GROUP
TEE
2005 2004
ZEELE “ETEF
HK$000 HK$'000
FER FHET
Raw materials R 6,781 6,769
Work in progress 8 1,962 1,435
Finished goods Y 578,335 869,205
877,409

Included above are raw materials of HK$74,000 (2004:
HK$109,000) and finished goods of HK$97,486,000 (2004:
HK$269,854,000) which are carried at net realizable value.

587,078

FRFERERMRT74,0008 T (ZFEEN
F 1 109,000/ 7T) R &K M97,486,000/%
TL(ZBZTPO4F : 269,854,000 7T) ' 2%
Hul 83 ERR -
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25. TRADE AND OTHER RECEIVABLES 25. EBERHEMEWERIE
BZREMEWTIE®IESS1,783,0008 T
(ZZEZTE : 685,025,000 L) 2 EIRE
SHEER AEEEHEZRESFHREHE
—ZEZMERTEZEEDN -

Included within trade and other receivables is a trade debtor
balance of HK$591,783,000 (2004: HK$685,025,000). The
Group allows an average credit period of one to two months to
its trade customers.

The following is an aged analysis of trade debtors: EWE BFIRRESATOT

THE GROUP
TEE
2005 2004
—ZERF —ETmME
HK$000 HK$'000
FET FET
Not yet due RE|H 548,407 624,041
Overdue within one month BmE LR —@ER 25,996 52,433
Overdue between one to two months BEA—=mE A 4,561 2,099
Overdue more than two months #EERRRAMm{E A 12,819 6,452
591,783 685,025
26. TRADE AND OTHER PAYABLES 26, BERHEMBETRE

ES R EMEMRIEEIES64,154,000E T
(ZEZEME : 827,620,000/ 7T) 2 FEHE
BPHIBES -

Included within trade and other payables is a trade creditor
balance of HK$564,154,000 (2004; HK$827,620,000).

BRESFARRIMNAT

The following is an aged analysis of trade creditors:

THE GROUP
~EE

2005 2004
—EEREF —ETNF
HK$000 HK$°000
FER FHET
Not yet due 7= B8 417,919 445,088
Overdue within one month BE LR —EA 74,518 116,373
Overdue between one to two months mE—Zm{EA 27,951 50,321
Overdue more than two months wEARE B A A 43,766 215,838
564,154 827,620
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

27. BORROWINGS 27. B
THE GROUP THE COMPANY
T EEE A F]
2005 2004 2005 2004
—ERIE —EENF —ZEEHE _—_ZFWE
HK$'000 HK$'000 HK$°000 HK$'000
FET FHET FET FET
Borrowings comprise: BREE
Bank loans RITER 82,010 205,641 — —_
Other loans HihE M 161,341 151,339 149,333 149,333
243,351 356,980 149,333 149,333
Analyzed as: T
Secured A 38,531 159,583 — —
Unsecured EIRE 204,820 197,397 149,333 149,333
243,351 356,980 149,333 149,333
The above amounts bear interest i BRIBEIRE (T
at prevailing market rates and TISFEFEFE -
are repayable as follows: BAARMTFEES
Within one year or on demand —FA R E KT 85,881 349,059 — 149,333
Between one and two years —EWER 149,751 266 149,333 —
Between two and five years MEAER 1,407 940 — —
Over five years HBBARF 6,312 6,715 — —
243,351 356,980 149,333 149,333
Amount due within one year and FIAREIBEET
shown under current liabilities R—EANREZHIE  (85,881) (349,059) —_ (149,333)
Amount due after one year —FR I 2B 157,470 7,921 149,333 —

The other foan of the Company of HK$149,333,000 is classified
as a non-current loan as the lender has confirmed that it will
not demand repayment of the loan from the Company within
one year from the balance sheet date.

DA EAEF 149,333,000 T B Ak

RBER  REARTCDERER

FEEL

ARARBHEEIRE—FAEEER -
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28. OBLIGATIONS UNDER FINANCE LEASES 28, ®ERAEE
THE GROUP
TEE
Present value
Minimum of minimum
lease payments lease payments
BIEES BIEHSRE
2005 2004 2005 2004

—ETRFE —ELTNFE ZETIE Z—TTEFE
HK$000 HK$000 HK$'000 HK$'000

FET FHET FET FET
Amounts payable under finance #RIERI AL ENR 2
leases: I8
Within one year — &R 487 1,117 462 1,068
In the second to fifth year MERLER
inclusive (BIEEREMEF) — 536 — 462
487 1,653
Less: Future finance charges B RRBREEBR (25) (123)
Present value of lease obligations FA#)FIEIRE 462 1,530 462 1,530
Less: Amount due for settlement 3+ —EAT|HEE
within one year (shown Z3RIE (B
under current liabilities) MEBMEET) (462) (1,068
Amount due for settlement after *¢f§ 1EREEZ
one year IR — 462
The Group has leased certain of its fixtures and equipment under AEBPREREHOEEEETREERD
finance leases. The average lease term is 2 years. For the year B FHEBERE -BE_TTHF=ZHA
ended March 31, 2005, the average effective borrowing rate =+—H Ltﬁ B THEREENER
was 6.92% (2004: 9.32%). Interest rates are fixed at the contract 6.92% (ZZTEWE : 9.32%) AR IFHA
date. All leases are on a fixed repayment basis and no iﬁ HEREE - TERAERBEEEREE
arrangements have been entered into for contingent rental C RWEB SRR ERIEE AR HE -
payments.
The Group’s obligations under finance leases are secured by the FEBZHERHAEDUHBAZLEE
lessors’ charge over the leased assets. EfERER -

Annual Ragort 2004-2005 E 3R
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BE-ZRRF-RA=+—-HIFE

SHARE CAPITAL 29. HRK
Number
of shares Value
e s EBE
HK$'000
FEIT
Authorized: SEERA
Ordinary shares of HK$0.01 each RZFENER
at March 31, 2004 and 2005 —EEHFE=ZRA=+—8H
BREEIOIE LB 20,000,000,000 200,000
Issued and fully paid: CETREREAR
Ordinary share of HK$0.01 each R-EZE=FWMA—H
at April 1, 2003 BREBCOIETZEBR 160,303,202 1,603
Issue of new shares BT RS 21,500,000 215
Exercise of share options TR EE AR 4,750,000 48
At March 31, 2004 and R_ETENF=ZA=+—BR
April 1, 2004 —“EEHFMA—A 186,553,202 1,866
Issue upon scrip dividend (note a) LARR R B 27T (A ata) 75,210 —
Issue of new shares (note b) BITH D (B 5Fb) 37,000,000 370
At March 31, 2005 R-ZBERFE=R=+—H 223,628,412 2,236

Notes:

a.

On October 21, 2004, 75,210 shares in the Company of HK$0.01
each were issued as scrip dividend at HK$2.745 per share. The
shares issued during the year rank pari passu with the existing
shares in all respects.

On November 23, 2004, arrangements were made for a private
placement to independent private investors of 37,000,000 shares
of HK$0.01 each in the Company held by {TC Corporation
Limited, a substantial shareholder of the Company, in cash at a
price of HK$3.22 per share representing a discount of
approximately 8% to the closing price of HK$3.50 per share as
quoted on the Stock Exchange on November 22, 2004,

Pursuant to a subscription agreement of the same date, ITC
Corporation Limited subscribed for 37,000,000 new shares of
HK$0.01 each in the Company at a price of HK$3.22 per share.
The proceeds were used to provide additional working capital
for the Company. These new shares were issued under the
general mandate granted to the directors at the annual general
meeting of the Company held on August 31, 2004 and ranked
pari passu with other shares in issue in all respects.

Hiaz -

e  R-FTME+A=+—8 KREE
AL BB 82.7458 7 2 BIERS
75,2100 BREE0.01 87 2B 1A -
ERETLREAREZBHRESE

EEEGHE -

b. ATRENEYS—A-+=8 iR
ABREZH  MBULAREELAL
EHEFTREEBERRA(FARREE
B3 38 2 A2 F)37,000,000 8B E
BEOMELZBOUEDRRE - BRERB
AER3INET BRMRZ-ZFETEF
T AT BEBIMABZWTE
B3 50 TITELSY °

BRERFRIVZRERS  EEex
SEERLFAEMR322ETLZBE
mA AR 37,000,000REREE
DOVETZHBRG - FIGHASEER
REZBENRERS - REHFBRO K
BALAR_ZZEWUENA=+—HE
TZRRBFRELETEEZ ~ME
BB BESAEREBRBEIRNG

FERSEE -
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

30. RESERVES
THE GROUP

Capital reserve represents the goodwill arising on acquisitions
prior to April 1, 2001.

Other reserves represent the goodwill reserve and other reserves
of the Group’s associates shared by the Group.

The contributed surplus of the Group at March 31, 2005
represented:

(i) the credit arising from the transfer of the share premium
account of the Group as at February 20, 1998 and
February 19, 2003 to the contributed surplus account of
the Group;

(ii) the credit arising from the reduction of the nominal value
of the shares of the Company in 1999 and 2003; and

(iii)  abalance as reduced by amounts transferred to the deficit
account to eliminate the deficit of the Group as at January

AR RR M EE

BE-—EERF=A=+-HILFE

30. B
rEE
BARBEER-ET-ENE—BHEEITI
BELZEE -

RibEREFARERGABE LR ZHERE
mREMEER -

FEER-_FETRAF=A=+-HIZEHE
875

iy AEER-AANE-_AZ-TER
“EE=F_A+NBBRMHAE
FREATASECEBAREME
EZHER

(i) RNAANERZBEEZEYHAELS
REMRCEHERELT 2ER &
(i) WEEBTEAENEEEER:
FIRN-_TEEEE—A=+—8 "

Ny
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31, 2000, January 31, 2001, March 20, 2003 and March TE-F5—-R=+—H - ZEFT=
21, 2005. FZAZHHEHRERZZEZTAF=AZ
T-BEMEeE B
THE COMPANY Z: /N
Capital
Share Contributed redemption Retained
premium surplus reserve profits Total
Ex
RIER EdRs REHE REHF #E
HK$°000 HK$"000 HK$'000 HK$°000 HK$000
FET FET FET FER FAR
At April 1, 2003 R-_BE=FWMA—H — 1,673,702 592 25,891 1,700,185
Premium arising from issue  HITROAELZAE
of shares 99,934 — — — 99,934
Share issue expenses BHETER (713) — - — (713)
Loss for the year REFFE — — - (794) (794)
Dividends paid Bk — - - (11,221) (11,221
At March 31, 2004 R_ETME=ZR=+-8R
and April 1, 2004 ZEEMEMA—H 99,221 1,673,702 592 13,876 1,787,391
Premium arising from issue  BTROFELZERE
of shares 118,376 — — — 118,976
Share issue expenses LR BITRA (640) — — — (640)
Transfer from contributed ~ EHRHERE
surplus to retained profits Bt 7 - {155,127) — 155,127 —
Loss for the year AEEEE - — - (92,127 (92,127)
Dividends paid #RE - — — (11,193) (11,193)
At March 31, 2005 R-ZZBRE=A=+-R 217,557 1,518,575 592 65,683 1,802,407
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30.

RESERVES (continued)

THE COMPANY (continued)

The contributed surplus of the Company at March 31, 2005
represented:

0

(i)

(iv)

the difference between the consolidated shareholders’
funds of Hanny BVI at the date on which its shares were
acquired by the Company, and the nominal amount of
the Company’s shares issued as consideration for the
acquisition;

the credit arising from the transfer of the share premium
account of the Company as at February 20, 1998 and
February 19, 2003 to the contributed surplus account of
the Company;

the credit arising from the reduction of the nominal value
of the shares of the Company in 1999 and 2003; and

a balance as reduced by amounts transferred to the deficit
account to eliminate the deficit of the Company as at
January 31, 2000, January 31, 2001, March 20, 2003
and March 21, 2005.

Under the Companies Act of 1981 of Bermuda (as amended),
the contributed surplus of the Company is available for
distribution to shareholders. However, the Company cannot
declare or pay a dividend, or make a distribution out of
contributed surplus, if:

1.

it is, or would after the payment be, unable to pay its
liabilities as they become due; or

the realizable value of its assets would thereby be less
than the aggregate of its liabilities and its issued share
capital and share premium account.

HANNY HOLDINGS LIMITED SR 2 £ B H R 2 7 9 3

B 7 AR BT L

BE-FFLFZRA=+—HUFE

30. R#BGE
ARE (F)
ARBRRIERRF=ZA=+-BZEER
gy

{0 N EMEHanny BV & HEZQ
A REESHARRTEARI
BREMBHTZBROEEZEZE

iy R—ANAMNEFE-_F-_+BR_ZFF
=E_FBthBREQR IR
BREBEARIZEARARBREMN
EEZER -

(i) M—ANANFERZZTZFHIRAK
LARCEEMELEZER R

(iv) REEBEBMRAEHEARTD
AR —EEEE-F=+— E =
ZE-F-A=+-— B =
FZAZ+TERZT
+— EE%%%%‘EZ%?% °

KEBRE-NN—FR/NEEERD &
RAIZEZBHAIHD IR TPERR - EHE

BRATER  AARTEREMEHRER

FTRBRBRIEL DK

1. BN ELRERTEREEDNS
=% &

2. HEEZ S2REBESARERE
EHREEFTRAERGREEERL
ABEE -
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FOR THE YEAR ENDED MARCH 31, 2005 ELEZIF /A=t —HULEFE
30.  RESERVES (continued) 30. f#fE (E)
THE COMPANY (continued) Vi/NCIRE <),
In the opinion of the directors, the Company’s reserves available EERE  FOFYHESRETRREZEED
for distribution to its shareholders were as follows: T
2005 2004
ZBEEREF ZETUE
HK$'000 HK$'000
FET FET
Contributed surplus ER A% 1,518,575 1,673,702
Retained profits REBBER 65,683 13,876
1,584,258 1,687,578
31. AMOUNT DUE TO A MINORITY SHAREHOLDER 31, EA—@ELEREIE
THE GROUP TEH
The amount is unsecured, interest free and has no fixed terms NRIEAERE S EREETEREE %
of repayment. Repayment of the amount will not be demanded FERBENEED R —FREER
within one year of the balance sheet date and, accordingly, the it ZFIBINAFERBEE -

amount is classified as non-current.

Annual Report 2004-2005 & 3R
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32.  ACQUISITION OF A SUBSIDIARY 32. WE—EWEQE
For the year ended March 31, 2004, the Group acquired 100% BE-_TENF=ZA=+—HULHEE  ©&
of the issued share capital of Zhuhai Hanny Property Investment B3R {8 150,000,000 TR BE R B ME
Limited ("Zhuhai Hanny") for a consideration of HK$150 million. E¥EREGR AT ([HEHE]) 22 %

FTRRAR o

The acquisition has been accounted for by the acquisition method ZUWERECHARBEEAR - ZKE
of accounting. The amount of goodwill arising as a result of the RIEFEEL 2 HB 25 A4,598000/ET

acquisition was HK$4,598,000.

2005 2004
—BERF —EENF
HK$'000 HK$'000
FET FAET

NET ASSETS ACQUIRED WEEE = FE
Other asset HMEE — 150,000
Other payables H b B FRIE — (4,598)
—_ 145,402
Goodwill Sk — 4,598
Total consideration BWAE — 150,000

SATISFIED BY: FTRAN

Cash Be —_ 130,508
Deferred consideration RIERE — 19,492

—_ 150,000

Annual Report 2004-2005 £
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33.

BIBHmRME

BE-SEBRFZHA=+—-HIFE

DISPOSAL OF SUBSIDIARIES 33. HENBLT
2005 2004
“EERREF ZET@EFE
HK$000 HK$'000
FiET FET
NET ASSETS DISPOSED OF HEEE2FRE
Property, plant and equipment M - MERRE 1,483 —
Interest in an associate i NG ¥ 5,244 —
Investment in securities EHENE — 78,388
Trade and other receivables ZS REMEWRFUE 53 —
Amounts due from group companies FEUEBE LR ZHIE 26,758 157,353
Bank balances and cash BITEEEES 92 5
Trade and other payables ZEHREMBENRIE (1,832) —
Amounts due 1o group companies ERNSERAZHIE (27,187) (8,853)
Amount due to associates JERTERE QR ZRIB (146) (1,433)
Tax payable FEISRRIE — (22,531)
4,465 202,929
Currency translation reserve realized DEBREEHBRE 7,842 (216)
Other reserves realized HEe ERES (7,810) —
Attributable capital reserve A E B (556) 556
3,941 203,269
Gain (loss) on disposal of subsidiaries HEWNBLAS 2 ke (B1E) 3,504 (1,282)
7,445 201,987
SATISFIED BY: EEFR
Cash He 7,445 —
Other payables H it BN 3RE — 201,987
7,445 201,987
Net cash inflow (outflow) arising from LEWBATES Y
disposal of subsidiaries: BERACRE) F8 -
Cash consideration ReRE 7,445 —
Bank balances and cash disposed of LEZHRTEFLRRS (92) (5)
7,353 (5)

The subsidiaries disposed of during the year did not contribute
significantly to the turnover and the results of the Group. The
cash flow contributed or utilized by the subsidiaries disposed of

during the year was not significant.

Annual Report 2004-2005 = =R
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34,

MAJOR NON-CASH TRANSACTIONS

During the year ended March 31, 2005, the major non-cash
transactions were as follows:

(a)

(b)

The Group restructured certain of its other payables of
HK$15,000,000 satisfied by the same amount of other
receivables under a deed of assignment entered into
between the Group and the relevant parties.

The repayment of a short-term loan receivable of
HK$2,057,000 was satisfied by the same amount of
investment in securitigs.

The Group had disposed of an investment in securities
for a consideration of HK$6,000,000 which was satisfied
by cash of HK$1,500,000 and by setting off through an
amount due from an associate of the Group for the
remaining balance of HK$4,500,000.

HANNY HOLDINGS LIMITED S5 B £ B AR 2 7 9 7

B AR

B rE—FEETF= =+ —HULEEE

34.

ETEFBRERS

REZ-ZETRAF-A=+—HLEE &
EEENTZEIBHRRSRZNT

(a) BEFEEEBZHALIIIZEE
Y FEEELEETHEMER
FRIF 15,000,000 70 - RSB M
EReBsEMERFEL -

()  (EEEUE 2,057,000
SANUEERAZERSER
i o

) REF AR ES,000,000F T EE
HRE FHREBEDHDURAS
1,500,000 8 L3217 « WA ASE
BE-MBEQARRBEHEES
4,500,0008 T8 °
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FOR THE YEAR ENDED MARCH 31, 2005

35.

DEFERRED TAX

al Statements

BB RME

BHE=

35.

The following are the major deferred tax liabilities (assets)

BERFZAZH—HUEE

B

S

RAERELBEEEZ R EERERE

recognized and movements thereon during the current and prior BEEE REEHNT
years:
THE GROUP RRE
Accelerated
tax Tax
depreciation losses Others Total
MEHBIFE RHEEBR =8, %
HK$'000 HK$000 HK$'000 HK$°000
TET FETL TET FHTL
At April 1, 2003 N_EF=FWA-B 2,083 (15,755) 124 (12,548)
Currency realignment HERE {57) (1,922) (20) (1,999)
Credit to the consolidated income  FRFAGZAUEE
statement for the year (note 13) (Higx13) (1,362) 2,729 (16,724) (20,810)
Effect of change in tax rate ﬁ)’i’”’”?‘?bz%‘
— charge (credit) to the RiEA W ERT NG
consolidated income GTAREWRRE)
statement (note 13) (f5213) 80 (67) — 13
At March 31, 2004 and RIZERE=R=+-Ek
April 1, 2004 —EEMEMA—B 744 (20,468) (15,620) (35,344)
Currency realignment IIMETE (85) (17 (19) (121)
Charge (credit) to the FARGERERP NG
consolidated income statement AR EER)
for the year (note 13) (Hz13) 833 19,994 (3,666)* 17,161
Realized on disposal of LE-FHBAIBER
a subsidiary {459) 459 — —
At March 31, 2005 RZEBEF=A=+-H 1,033 (32) (19,305) (18,304)

The deferred tax credit is mainly attributable to the movements

of temporary differences arising from the carrying amounts and
tax bases of major balance sheet items such as receivables,
inventories and accruals of a subsidiary in the USA.

Annual Report 2004-2005 4 £
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

35.

DEFERRED TAX (continued)

For the purposes of balance sheet presentation, certain deferred
tax assets and liabilities have been offset. The following is the
analysis of the deferred tax balances for financial reporting
purposes:

HANNY HOLDINGS LIMITED (Rl £ E AR 2 7 9 9

B FS MR AR M AL

BE-_ZSERF-A=Z+—HLFE

35.

IR ()

REERBRZENTE  BETELERES
ELBBEDTHE - U NREMBERAR
ZARFEBIRE SR DT

2005 2004

—EZRE —EENEF

HK$'000 HK$000

FET FiET

Deferred tax assets REHIELE (18,418) (35,480)
Deferred tax liabilities B EEE 114 136
(18,304) (35,344)

At the balance sheet date, the Group has unused tax losses of
HK$387,410,000 (2004: HK$363,848,000) available for offset
against future profits. A deferred tax asset has been recognized
in respect of HK$185,000 (2004: HK$69,488,000) of such losses.
No deferred tax has been recognized in respect of the remaining
HK$387,225,000 (2004: HK$294,360,000) due to the
unpredictability of future profit streams. The losses can be carried
forward indefinitely.

THE COMPANY

At balance sheet date, the Company has unused tax losses of
HK$50,052,000 (2004: HK$49,958,000) available for offset
against future profits. No deferred tax has been recognized in
respect of such tax losses due to the unpredictability of future
profits streams. The losses can be carried forward indefinitely.

REER  AEBF BREERERR K
B RIB A1 /5387,410,0008 T (22N
% 1 363,848,000 7T) ° % E5189 185,000
BT (ZTEI0E © 69,488,000 T) D HER
BELEHIEAE - RRAKREEARITHEFIR
R BUR A L E B4E518387,225,000F L (=
TEPI4E 1 294,360,0008 7T) RELR
1B - S EIBR EREAE -

EN/NS]

REEH AR BEREHERRERNZ A
BRI IEEE 550,052,000 L (ZEEN
£ © 49,958,000/870) - HRAKRAETEAIRRK
BER - AR REZBEBBERRELER
B EE BT ERREE -
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FOR THE YEAR ENDED MARCH 31, 2005 EoERFEFDR=1+—HILEE
36. CONTINGENT LIABILITIES 36, HARBEE
THE GROUP THE COMPANY
KEE b /N
2005 2004 2005 2004

“FEEF -FTNE -FFRF _TTNF
HK$°000 HK3$'000 HK$°000 HK$'000

FET FET FET FAET

Amounts utilized in respect of HREERTETR

guarantees given to banks EH i BF 5 B LA

and other financial institutions ~ EREFH B L F]

for facilities granted to ZEEZEHA

subsidiaries ot — — 93,146 57,933
The Group is involved in two patent infringement lawsuits in AEBREZR S RMERILEFERD W
the USA. The damages claim arising from the lawsuits range FRFAMEEZHEESTEN F4285,000
from approximately US$285,000 (equivalent to HK$2,213,000) Z 70 (A% #2,213,000/ 7T) £855,000%
to US$855,000 (equivalent to HK$6,639,000) for both years. JC (P R46,639,0008 7T) - B FIRER
As the outcome of the lawsuits is not certain, the Group has KEE  AEBEPRAEE AR ZFHRDIERE
made a provision of U5$302,000 (2004: US$302,000) (eguivalent #302,000E L (ZEFTWE : 302,000%
to HK$2,345,000) for these cases at the balance sheet date to To) (FES 582,345,000 70) BN EEEF
cover the possible damages as estimated by management. B2 TTREAR{EEE -

Annual Report 2004-2005 & B
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Notes To The Financial Statements BRI
FOR THE YEAR ENDED MARCH 31, 2005 BE-EERF=ZA=1-HULFE
37. OPERATING LEASE COMMITMENTS 37. EIEHNEE
The Group as lessee TEBEREHEA
THE GROUP
AEMH
2005 2004
—EBERE —EEHE
HK$000 HKE 000
FET FET
Minimum lease payments paid under ERx - BELEBRY
operating leases during the year: etz &EEE
Land and buildings THREF 30,585 27,134
Property, plant and equipment WE - EBEREE 23,267 8,615
53,852 35,749
At the balance sheet date, the Group had commitments for future REED  ZEESEREBTIRE I EE
minimum lease payments under non-cancellable operating leases BOzAE  %EXRRSEHESTEED
which fall due as follows: N
2005 2004
—ZEZHF —EERE
Property, Property,
Land and plant and Land and plant and
buildings equipment buildings equipment

THRBT HERRE LTHREF BERXE
HK$'000 HK$'000 HK$'000 HK$'000

FET FER FAET FHET
Operating leases which expire: € BN BERFEHEA
Within cne year —FR 23,008 23,121 25,096 22,678
In the second to fifth year F_EZERF
inclusive (BREREREEAN) 75,368 19,521 79,900 41,721
Over five years AFIAE 46,519 — 53,162 705
144,895 42,642 158,158 65,104
Leases are negotiated for a range of one to ten years and rentals HR2BNTEHe—FETETE  miEs
are fixed over the terms of the leases. EBRHARNETE -
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Notes To The Financial Statements

FOR THE YEAR ENDED MARCH 31, 2005

37.

38.

B RS AR T

BE_STRF-HA=+-HUEE

OPERATING LEASE COMMITMENTS (continued) 37. HEMANEE (A
The Group as lessor FEBEERDBA
THE GROUP
TEE
2005 2004
ZETHE ZETIE
HK$'000 HK$'000
FET FET
Rental income earned under operating leases  F 7R - BIBELEHENOBEERZ
during the year: HBWA -
Land and buildings THREF 7,426 6,568
Property, plant and equipment mE - BRER 20,246 5,000
27,672

At the balance sheet date, the Group had contracted with tenants
for the following future minimum lease payments:

11,568

REED  AEECBRBEFPEI I T ARRE
EREESN

2005 2004

“Z2ERE —ETOE
Property, Property,
Land and plant and Land and plant and
buildings equipment buildings  equipment
L W - T mE -
RIEF  HEBERKRME REF  HERRE
HK$'000 HK$°000 HK$'000 HK$°000
FET FET FET FHET

Operating leases which expire; €N > ERFELA :
Within one year —F A 6,738 20,000 4,747 20,000
in the second to fifth year E_EERF

inclusive (BREMEEFEER) 24,594 15,000 18,109 35,000
Over five years AFEHUE 14,426 — 13,914 —
45,758 35,000 36,770 55,000

The Company did not have any operating lease commitments

nor arrangement at the balance sheet date.

SHARE OPTION SCHEMES

38.

The Company’s share option scheme was adopted on August
21, 2001 (the "2001 Share Option Scheme”) for the primary
purpose of providing incentives to the employees of the Group.
Under the 2001 Share Option Scheme, the board of directors of
the Company may grant options to eligible employees including
the directors (but excluding independent non-executive directors)
of the Company and the directors of any of the subsidiaries of
the Company to subscribe for shares in the Company.

Anrmiial Rennrt 20N0NA-2005 = 3R

ARBINER B S SERNEARERL
BE o

BRESE

ALRRZEE—F/ A+ —HERHE
e (—ET-FBRET8)) 58
ERARECER - RIBE-_TTFHERE
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

38.

SHARE OPTION SCHEMES (continued)

Pursuant to a resolution passed at a special general meeting of
the Company on March 17, 2003, the Company has terminated
the 2001 Share Option Scheme and adopted a new share option
scheme (the “2003 Share Option Scheme”). Under the 2003
Share Option Scheme, the board of directors of the Company
may grant options to directors and employees of the Group and
any advisors, consultants, distributors, contractors, suppliers,
agents, customers, business partners, joint venture business
partners, promoters and service providers of any members of
the Group who the board of directors considers have contributed
or will contribute or can contribute to the Group. The purpose
of the 2003 Share Option Scheme is to provide participants with
the opportunity to acquire proprietary interests in the Group
and to encourage participants to work towards enhancing the
value of the Group and its shares for the benefits of the Group
and its shareholders as a whole.

Subject to the condition that the total number of shares which
may be issued upon the exercise of all outstanding options
granted and to be exercised under the 2003 Share Option
Scheme and any other schemes of the Company must not exceed
30% of the shares of the Company in issue from time to time,
the total number of shares in respect of which options may be
granted under the 2003 Share Option Scheme, when aggregated
with any shares subject to any other schemes, is not permitted
to exceed 10% of the shares of the Company in issue on the
date of approval and adoption of the 2003 Share Option Scheme.

Under the 2003 Share Option Scheme, the options which may
be granted to any individual in any one year are not permitted
to exceed 1% of the shares of the Company in issue, without
prior approval from the Company’s shareholders. Options granted
to substantial shareholders or independent non-executive
directors in excess of 0.1% of the Company’s share capital or
with a value in excess of HK35 million must he approved in
advance by the Company’s shareholders.

At March 31, 2005, the number of shares in respect of which
options had been granted and remained outstanding under the
2003 and 2007 Share Option Schemes was 21,800,000 (2004:
21,800,000), representing 9.75% (2004: 11.69%) of the shares
of the Company in issue at that date.

Options granted must be taken up within 28 days from the date
of grant, upon payment of HK$1 per option. Options may be
exercised at any time from the date on which the option is
accepted to the tenth anniversary of the date of grant. The
exercise price is determined by the directors of the Company,
and will not be less than the higher of the closing price of the
Company shares on the date of grant or the average closing
price of the shares for the five business days immediately
preceding the date of grant or the nominal value of the share of
the Company.

HANNY HOLDINGS LIMITED $3EI £ B AR 2 al ﬂ @3
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38.

BERESE (A

BREARAN_ZE=F=ATLHBTZ
FREANAE BB RER - AREIER
BT —FRERET YRR IR ER
BB ((—TT=FBRETE]) - RE—
ZEERREAE  ARTEESTRA
EEREEREES  URBEERRTELH
A NE A REEL BB RSB
SRR D3EE - RFIE - HEE K
BA-FP - EBBH AERERERE
B BRARRBHEFELERE - —F
ZoFRPIEABE RS2 RFREEAR
SEHEEERZ2EE  UERSEEHNNU
AEEARHABRZBEAER/KE  BAA
SERERGKZEE -

BE_TT=FERETEREARREAR
e B L RBTFITEEBERTECER
EETER AT IR B - A TEE
BARRTIEE BTN Z230% » EZIRIT
ZHEBET  BE_ST-FRBRESEAE
B 7 ERERTS R Z AR B8 - I EIRE
Efl At 81R i 2 B ATS R Z (EAAR
MEE%  TREBBANBBERA-ETZ
FEREABZBERORAEZSETRNZ
10% o

BE_BT-_FERETE  ZRETRLF
AR ELALE NI —FREE TFEERE
AZBERETEBBERAABEHTROLZ
1% - AT EWRSBYIERTEERLY 2
BERENBBAARRIBRAZ01% - FHAE
{E#83A5,000,000/& T » BAEBALQERE
ZEEHE -

Ro_EEREZR=+—08 HRE_TFT=
ER_TE-FEREFBEEELRART
Fr By k2 mE 8 521,800,000
B (B EM4E : 21,800,00088) - EEEX
/AETZE)%?:IH&LHZQ?S"/O —EBRME
11.69%) o

AMATAEELEDBE28ER N80
BRREVEL CREBREZEABRE - BRE
AERHEBE - ERE MR TERE
BTE - TEERFQRESET TS
ERTH=ERZ2ESE : ARBIROVE
HEBZWHE  ROREERRLBSAA
HEERZFHEHE AR BBRNE
@ <G
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

38. SHARE OPTION SCHEMES (continued)

The following tables disclose details of the Company’s share
options held by employees {including directors) of the Company
and movements in such holdings during the year:

2003 Share Option Scheme

B

HE—SFRFE-RA=Z+-AULFE

< M =T

38. BRESE (#)

TEREBFALQFER (BRES)H/ELZ

AL ABBEREE

—ZEE

HIB

—FRERELE

Number of share options

Exercise outstanding at
Date of grant Exercisable period price 4.1.2004 and 3.31.2005
R-IZEZONFTA—HER
—EERF=ZA=1+—H
HHBH 171 E TEE HMARTEZBREEE
HKS
BT
Directors
£
2.23.2004 2.23.2004 to 2.22.2006 3.415 6,400,000
—ETWNF-_A=-+=AH ZEFTNE-_AZ+=BE
—EERE-_A=-+=H
Employees
EE
2.23.2004 2.23.2004 t0 2.22.2006 3.415 6,400,000
CEENE-_A-+T=H SEENE-AZ+=BZE
“EEREZ/RA-+AR
12,800,000
Number of share options
Exercise granted during the year and
Date of grant Exercisable period price outstanding at 3.31.2004
EREEER
R-EZmWE=A=+—H
i B E 1T 5 TEE EMAERTEZEBRERE
HKS
BT
Directors
25
2.23.2004 2.23.2004 to 2.22.2006 3.415 6,400,000
—EEME_AZ-T=8 “ERWMEF-_A-+ZHE
ZEEARFZRA-+H
Employees
==
2.23.2004 2.23.2004 to 2.22.2006 3.415 6,400,000
—_EENE_F-+=H —EEME-_A-+=ZHE
—EERF_R=-+=H
12,800,000

Annual Report 2004-2005 &5
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Notes To The Financial Statements B SRR M A
FOR THE YEAR ENDED MARCH 31, 2005 B -—EERF-/f=+—HL4LFE
38. SHARE OPTION SCHEMES (continued) 38. BERETTE @)

2001 Share Option Scheme ZET-FHERETE

Number of share options

Exercise outstanding at

Date of grant Exercisable period price 4.1.2004 and 3.31.2005
R-ZZFEMFEFMS-AK

—EERFE=/=+-8

FHBH 1TEH THEE MARTEZBRESHE
HKE
JEIT
Directors
o=
8.31.2001 8.31.2001 t0 8.30.2006 2.9888 9,000,000
ZEE-FNABZ+—H —EE-FNA=+—8H=ZE -

—EFERENA=TH

Number of share options

BREEB
Cancelled/
Outstanding Exercised lapsed Outstanding
Exercise at during during at
Date of grant Exercisable period price 4.1.2003 the year the year 3.31.2004
R-BE= RIEENE
mA—-H FENE%H,/ ZE=t-8
RHEH TR 1RE BRI ERiTE P S RITIE
HK$
#TT
Directors
BZ
8.31.2001 8.31.2001 t0 8.30.2006 2.9888 11,500,000 (1,750,000) {750,000 9,000,000
ZEE-EAR=t-8 ZBE-FNAA=+-RE
ZEERENRZTA
Employees
&R
8.31.2001 8.31.2001 10 8.30.2006 2.9888 4,500,000 {3,000,000) (1,500,000) -

“FF-FNAZ+-B “FF-FAAZI-EE
SEERENAZYE

16,000,000 (4,750,000) (2,250,000 9,000,000

Annual Report 2004-2005 & %



Jd @6 HANNY HOLDINGS LIMITED $5 8 £ E E IR 2 7

Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 317, 2005

38.

3%.

SHARE OPTION SCHEMES (continued)

The share options were exercised on January 15, 2004. The
closing price of the Company’s share on January 14, 2004 was
HK$2.80.

For the year ended March 31, 2004, total consideration received
from the directors and employees for taking up the options
granted was HK$13.

For the year ended March 31, 2005, no options were granted to
or exercised by the directors or employees.

The financial impact of share options granted is not recorded in
the Company’s or the Group's balance sheet until such time as
the options are exercised, and no charge is recognized in the
consolidated income statement in respect of the value of options
granted in the year. Upon the exercise of the share options, the
resulting shares issued are recorded by Company as additional
share capital at the nominal value of the shares, and the excess
of the exercise price per share over the nominal value of the
shares is recorded by the Company in the share premium account.
Options which are lapsed or cancelied prior to their exercise date
are deleted from the register of outstanding options.

RETIREMENT BENEFITS SCHEMES

The Group operates a Mandatory Provident Fund (“MPF") scheme
for qualifying employees of the Company and its subsidiaries in
Hong Kong. The assets of the MPF scheme are held separately
from those of the Group, in funds under the control of trustees.
The Group contributes 5% of relevant payroll costs to the
scheme, which contribution is matched by employees.

The Group also operates various retirement benefit schemes for
qualifying employees of its overseas subsidiaries, including
subsidiaries in the United Kingdom, the USA and Singapore. The
assets of the retirement benefit schemes are held separately from
those of the Group, in funds under control of trustees. The Group
contributes 4% to 10% of the relevant payroll costs to the
schemes, which contribution is matched by employees.

The Group's employees who are employed by subsidiaries in the
PRC are members of the state-managed retirement benefit
scheme operated by the PRC government. These subsidiaries
are required to contribute a certain percentage of their payroll
to the retirement benefit scheme to fund the benefits. The only
obligation of the Group with respect to the retirement benefit
scheme is to make the specified contributions.

Annual Report 2004-2005 E %
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39.
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FOR THE YEAR ENDED MARCH 31, 2005 ECEERE-R=+—AU4FE

40. PLEDGE OF ASSETS 40. EEESR
At the balance sheet date, the following assets were pledged by REER  REBRRLAETIEEER
the Group and the Company to secure banking and other RITREMBREEEZER:

financing facilities:

THE GROUP THE COMPANY
KD AT
2005 2004 2005 2004

“EFEF -TEMF -FEEE —TEMS
HK$°000 HK$°000 HK$'000 HK$'000

FiET FHET FET FEIT

Trade and other receivables EEREMERITIE 105,494 217,420 — —
Listed securities of an associate  —MEEBE AT 2 LW

B 88,467 75,199 — —

Inventories e — 93,180 — —

Land and buildings TH REF 13,378 12,392 — —

Investments in securities BHRE 12,816 813 816 813

Bank deposit BITER 20,014 — — —

240,169 399,004 816 813
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Notes To The Financial Statements
FOR THE YEAR ENDED MIARCH 31, 2005

41.  POST BALANCE SHEET EVENTS

The following events occurred subsequent to the balance sheet

date:

(a)

On March 10, 2005, the Group and Paul Y. ITC
Construction Holdings Limited (“Paul Y”), another
substantial shareholder of CSHL, entered into a share sale
agreement with an independent third party for the
disposal of an aggregate 270,000,000 shares of CSHL
(representing a 15.3% interest in CSHL or 135,000,000
shares each held by the Group and Paul Y) for a total
consideration of approximately HK$52 million (the
Proposed Disposal”). The completion of the Proposed
Disposal is subject to the completion of a proposed group
reorganization by CSHL (“CSHL Reorganization”).

On April 19, 2005, a joint announcement of CSHL and
the Group announced that the details of the CSHL
Reorganization which, if approved and implemented, will
result in, (i) CSHL continuing to be a public listed company
with its subsidiaries concentrating on its business of
manufacturing and trading of battery products,
investments in securities and property and investment in
unlisted investments; {ii) all other subsidiaries of CSHL
carrying on property develocpment and investment holding
business, and all other associates of CSHL carrying on
manufacturing and marketing of tires and business of
providing package tour, travel and other related services
being grouped under Group Dragon Investment Limited
("GDI") (@ wholly owned subsidiary of CSHL) and its
subsidiaries upon completion of the CSHL Reorganization;
and (iii) the distribution in specie of shares in GDI to the
then shareholders of CSHL on a record date to be fixed,
on the basis of one GDI share for every share in CSHL
after consolidation under the capital reorganization.

On the same date, the Group proposed to acguire an
additional interest in GDI subject to the approval by the
sharehoiders of the Company and the completion of the
CSHL Reorganization {the “Proposed Acquisition”).

Details of the Proposed Disposal and Proposed Acquisition
are set out in the joint announcement of the Company
dated April 19, 2005. The transaction has not yet been
completed at the date of this report.
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

41.  POST BALANCE SHEET EVENTS (continued) 4. HEBEREEE)
(by  In April 2005, the Group entered into a subscription by RZEZHFEWMA AEBHEH#ER
agreement with Cheung Tai Hong Holdings Limited TEBERAR(TERITNEIL—
(“Cheung Tai Hong"”), a public limited company with its (DEREWE - LRI {E450,000,000

TR AR S B450,000,00008 T2
HRTULBREE  HERUTXK
EROPRBIMETZARERA
Bl - EERBIZHBEHAREFDEN
SETRENA-TRTBRZAHK
EARLBEIN-_EEREESALET
B7BME -

shares listed on the Stock Exchange, to subscribe the
convertible note of Cheung Tai Hong with a principal
amount of HK$450 million for a total consideration of
HK$450 million. Details of the subscription are set out in
the Company's announcement dated April 20, 2005 and
the Company’s circular dated June 7, 2005.

RIZEZAFWA AEBEHEIF T
BERAIUHAD L7 RER
# 0 MBIRER{E170,000,000% T
REARE5170,000,0008TL2H N
ARBRER AT RKERMRE
RFEMZAFRERRAR 1o R
S8 HHILRKEESHERQAT(E
HARE) M DB MBITITL 0
RS ((REHE]D) - RESHER
o RRRIERBEZERROGEE &
[E £320,000,000R% A AR AR {n @ REE
BAHERERRHOIGET -

(c) in April 2005, the Group entered into a subscription (©
agreement with Ruili Holdings Limited (“Ruili”), a public
limited company with its shares listed on the Stock
Exchange, to subscribe the convertible notes of Ruili with
a principal amount of HK$170 million for a total cash
consideration of HK$170 million. In addition, the Group,
Ruili and Tai Fock Securities Company Limited, the
underwriting agent, entered into an underwriting
agreement (the “Underwriting Agreement”} in refation
to the new issue of shares of Ruili. Pursuant to the
Underwriting Agreement, the maximum number of rights
shares to be taken up by the Company was 320 million
rights shares at a subscription price of HK$0.10 per rights
share.

REFEAY  AEECRESHRHR
A& A% {5 0.107& T 2 B /320,000,000
HEERED  HREBA SEBEEEAN

As at the date of this report, the Group has subscribed
320 million rights shares of Ruili at HK$0.10 per rights
share and the subscription of convertible notes has not

yet been completed.

(d) In June 2005, the Group entered into various sale and
purchase agreements with independent third parties for
the disposal of Other Asset for an aggregate consideration
of approximately HK$118 million. The transactions were

completed as at the date of this report.

R °

W_EZRERA AEEHEFY
EZHIUETHEEWRSE AT
ERILAAREL119,000,000% T H
EEMEE - RABSEH 56
THERMK °
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42,

TRANSACTIONS AND BALANCES WITH RELATED PARTIES 42.

During the year, the Group had significant transactions with the
following related parties, together with balances with them as

BRI EE

BE_FEERFZF=+—-HULEE

BEFEATERITRERFFZER

AEERERNETIEREATETZER
RHIAEEANEERELZFIALAEFL

at the balance sheet date, details of which are as follows: HEEAWT
2005 2004
—ZERFE —EFWE
HK$’000 HK$000
FET FET
Substantial shareholder and its associates: TEBRERABBAL
Loan receivables from the Group at RERBERBIERER
end of the year (note a) (Hista) 224,233 167,365
Loan payable by the Group at end of the year MERBAEEZENER
(note a) (Hf5ta) 149,333 149,333
Loans advanced by the Group during the year FHAREEBMBZTZER
(note a) (Htita) 56,868 140,541
Interest received and receivable by the Group ~ REEDUW R ERZ FIE
(note a) (Hista) 12,066 3,015
Interest paid and payable by the Group TEBBZREFZFE
(note a) (Ktita) 10,490 12,263
Disposal of a subsidiary HE—FEHWBRE 238 —
Management fee income (note ¢) EEBWA (ffitc) — 1,182
Acquisition of property, plant and equipment WY « HBEERRE
(note c) (Hiatc) — 13
Loans repaid by the Group during the year ERAEEEEBECIER
(note a) (B 5ta) — (15,667)
Associates: il =3/NC] I
Rental expenses (note b) BEBH (FiFb) 1,353 1,347
Interest received and receivable by the Group AEEBEE KK EUFIE
(note a) (Hfita) 94 1,507
Management fee income (note ¢) EEBUA (M) 3,608 6,677
Loans repaid to the Group during the year FHREETAREZER
(note a) (Kfsta) — (41,173)

Details of balances with associates at the balance sheet date are

set out in note 19.
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

42,

TRANSACTIONS AND BALANCES WITH RELATED PARTIES
(continued)

Notes:

a. The loans advanced to/by and the balances due by/to the Group
are unsecured, bear interest at prevailing market rates and
repayable in accordance with the respective loan agreements, if
any.

b. The transactions were carried out at terms by reference to market
prices of similar transactions.

C. The transactions were determined based on terms mutually

agreed by the parties concerned.

In addition, certain banking and other facilities of the Group
were secured by personal guarantee from a director of the
Company, to the extent of HK$6,681,000 (2004: HK$6,441,000).

Save as disclosed above, there were no other significant
transactions with related parties during the year or no significant
balances with them at the balance sheet date.
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a. B/ BAEERT 7 EREAEEEN
SERZFELRERTE  REHTS
MRS LPRBEEEERRE (FE)
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b. REXBIRERNBEZSTEME
7
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BE-

o - BARNE —REE Y EARREERE
2AREEETRITREMBLEE6,681,000
BIL(ZZTZINFE ¢ 6,441,00087T) ©
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Notes To The Financial Statements B R ER R 5
FOR THE YEAR ENDED MARCH 31, 2005 BE - EZhF-F=+-HU4FE

43. PARTICULARS OF PRINCIPAL SUBSIDIARIES AND ASSOCIATES 43, IEWBLATRME QAT 2B

Details of the Company’s principal subsidiaries at March 31, 2005 ERAEEEMBRAIRN_TETRAF=A=
are as follows: T—BZHERT
Issued and
Place of fully paid
incorporation share capital Percentage of Equity
or registration/ or contributed issued share capital/ interest held
Name of subsidiary operation capital registered capital held by by the Group Principal activities
BEERTRE
2EfT HEREXEAL rEE
R iz REERE the Company  subsidiaries BiREZ
WEARER BR/EEHY HEREL N WEBLF REgE  TEER
% % %
Hanny Magnetics The British HK$40,000,000 100 — 100 Investment holding
(B.V.1) Limited Virgin Islands ordinary shares REER
("BVL") 40,000,000 T
XBREUES LER

(TRBEZHEE]) HK38,000,000 -

preference shares

8,000,000% It
B
Hanny Magnetics Hong Kong HK$1,100,000,200 - 100 100 Investment holding and
Limited A ordinary shares trading and marketing
REWAFRAT 1,100,000,200% of computer media
TBR products and related
HK$6,000,000 — peripherals and
5% non-voting accessories
deferred shares RAEKRRER
(note a) REHERER
6,000,000 T ERREE
SHEREHE BEEMRES
EiER{G
(Kiita)

Annual Report 2004-2005 4 iR
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

43. PARTICULARS OF PRINCIPAL SUBSIDIARIES AND ASSOCIATES  43.
(continued)

TEMBELRARBE LT ZFHE (B

Issued and
fully paid
share capital
or contributed

Place of
incorporation
or registration/

Percentage of Equity
issued share capital/ interest held

Name of subsidiary operation capital registered capital held by by the Group Principal activities
BECRARE/
27 ERESENL :S -3
ERAYR BEHERE the Company  subsidiaries fEEe
WEATEHR BR/GELY REHET ES MEAR Reggs IEXH
% % %

Hanny Magnetics PRC HK$686,072,148 — 100 100 Manufacturing of
(Zhuha) Limited h 686,072,148 71 magnetic media
{note b) products

EERES LA EEUAEEER
BRAR (Frib)

Memarex Canada Ltd. Canada CAD2 — 68.63 45.2 Distribution of

nEX 20 computer media
products and audio
and video products
HHERBBRERR
FEEM

Memorex Holdings Bermuda US$100,000 — 65 65  Investment holding
Limited ARE 100,000% % REER

Memorex International ~ B.V.L/ U5$1,000,000 — 68.68 45.2 Investment holding
Inc. USA 1,000,000 7t and holding of

ERRTAES/ trademarks licenses
E30 REERERE
BEFAE

Memorex Products United Kingdom GBP2 — 68.68 452 Trading and

Europe Limited %8 RS distribution of

Annual Report 2004-2005 £
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Notes To The Financial Statements

FOR THE YEAR ENDED MARCH 31, 2005

43,

PARTICULARS OF PRINCIPAL SUBSIDIARIES AND ASSOCIATES 43,

(continued)

Place of

Issued and
fully paid

B R R T

HE_EZRF=HA=+—HILFE

FEMBLARRBELNT ZFE (B)

incorporation share capital Percentage of Equity
or registration/ or contributed issued share capital/ interest held
Name of subsidiary operation capital registered capital held by by the Group  Principal activities
BEERIRE/
B#7T dAMEFRE S 5B
MRS REZRE the Company  subsidiaries B2
WBRELZE B/ BERE FEHEL LN HERH krEs IEEER
% % %
Memorex Products, Inc.  USA Us$79,001,800 — 68.68 45.2 Trading and
£5 79,001,000% T distribution of
computer media
products and audio
and video products
ERnHEH
FEERRYSER
Rich Life Holdings Singapore 582 — 100 100 Investment holding
Pte Limited o 2ET RERER
Well Crient Limited Hong Kong HK$2 — 100 100 Investment holding
BRERAE B 2B REERK
Ultimate Strategy BV Us$1 — 100 100 Investment holding
Limited FRALES (ES BEER
Zhuhai Hanny Property  B.V.I. Us$1 — 100 100 Holding of land
Investment Limited EBENES (E development project
GERAEXERE held for resafe
BRASF HELMREER
DitEE
Notes: B -
a. The holders of the 5% non-voting deferred shares are not a. SHRERERELERMN ZHA ASRBIKE

entitled to receive notice of or to attend or vote at any general
meetings of the company. The non-voting deferred shares
practically carry no rights to dividends or to participate in any
distribution on winding up.

b. The company is registered in the form of wholly-owned foreign b.
investment enterprise.

Anniial Rennrt 2004-2005 2 3R
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Notes To The Financial Statements
FOR THE YEAR ENDED MARCH 31, 2005

43.

PARTICULARS OF PRINCIPAL SUBSIDIARIES AND ASSOCIATES
(continued)

None of the subsidiaries had any debt securities outstanding at
the end of the year or at any time during the year.

Details of the Group's principal associates which were all held
indirectly by the Company at March 31, 2005 are as follows:

HANNY HOLDINGS UMITED (R B B HR 2 & ﬂ ﬂ 5

BRI

#BE

43.

TEERFSREV-HUFE

FRMBRARBERRZFE (&)

A ERHRBLRENFRRFEANTERE
EXREREEEBES -

KEBFEMENT (BIEAREEES
BIR-ZETRFZA=+-B28EN
T

Proportion
Form of Place of of equity interest
business incorporation/ attributable
Name of associate structure operation to the Group Principal activities
T rEBRES
RN EESBER CEME PR ARFE R L A FEXER
%
China Strategic Corporate Hong Kong 29.36 Investment holding
Holdings Limited i P WEZR
PREEERLAF
PSC Corporation Ltd Corporate Singapore 21.71 Supply of household
ETREBEER 2T RSy K consumer products

The above tables list the subsidiaries and associates of the Group
which, in the opinion of the directors, principally affected the
results of the Group for the year or formed a substantial portion
of the net assets of the Group at the end of the year. To give
details of other subsidiaries and associates would, in the opinion
of the directors, result in particulars of excessive length.

HREZXAEER

ERIBAEEMHBERRRBERT] - T
ESRAIERELRBFAZEETER
AREFREEFEEABOZIAR -EF
RE - FEEMHBARRBERT GG
BIBERITLE -

Annnal Renort 7004-7005 4= 33



ﬂ T} 6 HANNY HOLDINGS LIMITED 2B =2 B AR 1 8

Financial Summary MERE
Results E¥
Year ended March 31,
BEZA=T+-0LEE
2001 2002 2003 2004 2005
—EE-F C—ZEZE —ZTE-H® C—ZT@E ZZEIF
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
FET FET FEL FEL FER
{Note)
(B153)
Turnover EES 3,595,783 4,373,909 4,162,804 5,025,930 5,676,459
Profit (loss) before income tax BEERIME (BE) (574,129) (75,044) (570,474) 121,639 22,343
Income tax expense FEawz 22,871 2,686 36,041 27,846 121,644
Profit {loss) before minority interests  REF DB ERE AN (BB)  (597,000) (77,730) (506,515) 93,793 {99,301)
Minority interests LERFER (7,635) 24,725 42,105 80,493 61,624
Protit (loss) for the year TEEET(EE) (589,365) (102,455) (548,620) 13,300 (160,925)
Assets and liabilities LEEREBE
At March 31,
R=ZB=+-8
2001 2002 2003 2004 2005
“EE-% -ET-f -TE=f _ZENE CZ8ZIRE
HK$'000 HK$000 HK$'000 HK$'000 HK$000
FET FET FET FHET FEL
{Note)
(#15)
Non-current assets FRBEE 1,826,001 1,671,193 1,604,463 1,643,529 1,285,558
Net current assets REEEFHE 647,823 801,566 477 410 645,756 1,131,480
2,473,824 2,472,759 2,081,873 2,289,285 2,417,033
Shareholders’ funds BRES 2,169,293 2,247,168 1,729,567 1,873,181 1,807,311
Minority interests PEBRRER 182,623 214,611 174,598 405,157 449,617
Non-current liabifities ERDEE 121,908 10,980 177,708 10,947 160,110
2,473,824 2,472,759 2,081,873 2,289,285 2,417,038
Note: BisE -

The summary of the results, assets and liabilities of the Group for the years ended March 31, 2002
and 2001 have not been restated upon the adoption of Statement of Standard Accounting Practice
12 (Revised) "Income Taxes" as the directors of the Company are of the opinion that the restatement

would invalve cost not in propartion to the benefit of the Group.
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Mr. Cheung Hon Kit

Ms. Shih, Edith {alternate to Mr. Fok Kin-ning, Canning)
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The Bank of Bermuda Limited
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REGISTERED OFFICE
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